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CHAPTER TWO LETTER FROM THE CHAIRPERSON

Dear Shareholders,

The year of 2023 is the inaugural year for the full implementation
of the spirit of the 20th National Congress of the Communist Party
of the PRC, and a critical year to continue the implementation of
the 14th Five-Year Plan. Kunming Dianchi Water Treatment Co.,
Ltd. (the “Company”) firmly upheld and practiced the idea of “lucid
waters and lush mountains are invaluable assets” based on the theme
of “maintaining stability, preventing risks, promoting reforms, and
enhancing quality and efficiency”, and persisted in seeking progress
while maintaining stability, thereby facilitating the Company to make
new progress in high-quality development.

PERFORMANCE REVIEW:

In the first half of 2023, guided by its strategic objectives, the Company
focused on the development of its core business, strived to enhance
its overall operational efficiency, and ensured effective prevention
and control of risks and stable operation. For the six months ended
30 June 2023, the Company’s revenue amounted to RMB862.8 million,
representing a decrease of 5.1% as compared to the same period of
last year; net profit attributable to Shareholders was approximately
RMB165.9 million, representing a decrease of 9.2% as compared
to the same period of last year, and basic earnings per share was
approximately RMBO0.16.

ETE EERY#E

EHHELRER:

03FR2HMERMEABEEN _TARBENRABZ
FREERITODIREALBMTOMBE —F
EBREMKBROBER AR (A EEEZM
BIT#KELURR2WURILMES  AIREBE
DRk RRE REXAIE BREBFEH
Bk HERFASEEERERTEM -

FEMDME:

2023F E¥F - ARNEBAEREASE  BEX
DEEER ZBHARABBLEENGS  RERAKRA
B4 « 4R & E BB 1T - 202346 A308 /<A A -
ANRAEERAABARKS28EE T R LEFRH
TH51%: RREGFMNENAARKLB9H S
TR EFEFRYTRI2Z% EAEFRKEINHLB A
R#0.16 7T °

EREMKBERBAERLF 2023 FFHKE
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In terms of main business, the Company persisted in prioritising quality
and efficiency, with emphasis on the operational aspect as the core
of projects. In the first half of 2023, the wastewater treatment plants
operated by the Company processed 329.2 million cubic meters of
wastewater, and supplied 70.4 million cubic meters of water (including
running water and reclaimed water). The overall passing rate of
the quality of water supplied met relevant standards, treated water
was steadily discharged in compliance with wastewater treatment
standards, energy consumption indicators were controlled within
reasonable ranges, and 99.4% of the designed capacity of wastewater
treatment met the national Class | Category A standard.

In terms of project operation, the Company further strengthened the
construction of its operation management system. By adjusting water
prices, settling receivables and payables, conducting upgrade and
transformation, conserving energy and reducing consumption, and
implementing strict reward and punishment measures, the Company
effectively enhanced the quality and performance of its existing assets.
Meanwhile, the Company strengthened the accounting analysis
of operating costs for all operational projects, and actively sought
moderate and reasonable cost control measures to ensure reasonable
control of selling expenses and administrative expenses.

In terms of project construction, the Company continued to plan and
reserve high-quality projects by analyzing the development trend of the
industry based on the national economic situation and focusing on the
Company’s strategic objectives and overall development. In addition,
the Company strengthened the full life-cycle management of projects
in operation, made scientific plans, continued to tackle challenges,
strengthened the comprehensive management of quality, progress,
cost and safety, and made great efforts to facilitate acceptance
inspection, settlement and finalization of the projects, thereby
ensuring the safe, stable and orderly construction of all projects under
construction.

TREKHTE RABKBREEEE — UEE
oA MLEBELRMIEARTEB &0 °2023F k¥
F-RAEE S KERERERSKEEE329.2H

%jﬁ%'ﬁﬁ#*@EK*ﬂEEMEWAE
BUNK HKKEGEARETEZEER  HKE
ﬁ?fﬁmﬁﬁﬁm'%ﬁmﬁ%%ﬂEﬂEé

128 E A RETI5 KR TR AL 7] #999.4% 5 B B R —
AR RIRE -

BEEZ T E AR FTRLELBELEERAR
RONARHBKE BRBER BERE-
B BERRIEESAANFR BREAT LA
FEEENZENANREN A AFMEBRHE
MELHBELRLABERNREDN BEES K
BE AEMKAEGZER CHEERMEELER
REFETEEES-

ERRRITE RAEEEREBERS  HHAUTE
BFRBY BREATNERERNBEREEZR HER
B EEEE -ANMAE R HWEBBE 2 A

FHER MERE HERR NEREE EE-

KA Z2E2FMEB ZNHHEERIR
K HERESHBRRE BRASEEIRLET
BHEFRER-
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CHAPTER TWO LETTER FROM THE CHAIRPERSON

As for talent cultivation, the Company strengthened talent recruitment
and training management, improved its internal training system, and
continued to refine its performance appraisal and job responsibility
system, so as to continuously improve its overall capability in team
operation and management. The Company continued to improve the
talent selection and recruitment mechanism, enhanced the quality of
talents recruited, made precise and effective matches, and provided
effective support to talent development. By deepening the reform
of the performance management system, the Company clarified the
responsibility targets and key tasks, signed target responsibility letters,
established a mechanism linking remuneration and profitability, and
insisted on target-oriented and result-oriented management. The
Company also relied on facts and data to make its decisions, strived
to deliver practical results, and implemented a scientific compensation
allocation system to stimulate motivation, initiative and creativity
among its employees.

In respect of financial resources, the Company attached great
importance to cash flow management, continued to put great efforts in
management and control of receivables, actively expanded financing
channels, optimized the budgetary allocation of funds, enhanced
capital efficiency and strived to improve its cash flow position. In the
future, the Group will continue to expand its financing channels and
accelerate the revitalisation of under-performing assets in order to
reduce financing costs, improve its debt structure and diversify its
financing channels.

PROSPECTS:

At present, the foundation for economic recovery in China remains
fragile, and achieving a substantial turnaround in overall economic
performance still demands significant efforts. In the future, the
Company will continue to uphold the general keynote of “seeking
progress while maintaining stability”, and adhere to the major
tasks of “maintaining stability, preventing risks, promoting reforms,
and enhancing quality and efficiency”. The main focus will be on
transforming work styles, improving efficiency, promoting reform, and
strengthening management, and reform and innovation will serve as
the fundamental driving force. The Company will strive to balance
development and safety, proactively prevent and mitigate significant
risks, devote significant efforts in ensuring stability and promoting
growth, explore various means to generate revenue and reduce costs,
and implement multiple measures to enhance quality and efficiency,
thereby ensuring steady and healthy development of the Company.

ol —

% — E

ATBHRERS 'QﬂMﬁAﬁE%ﬁﬁ%%
- BT AR A T B T %ﬂ%ﬁuﬁﬂﬁﬁ
(NN K %ﬁ@%@%ﬂ BN 173
TERF - XA BT EE %%ﬂ kﬂ%ﬁi
B REBRER REASBER FELERER
BEXEBE AREERE. E%IW M| A
BEAE BUFMEARGBDEG BHEAES

M-EREB - LFEENEBEHE BRER &
BHMBNEHFMORHE HEBEHE  EHENA
&

MBERTE RASEERRSRER  HEMN
BREWEREZENE BERAEMERE B(LE
CHEREFR RAZSHZ NEFEXRERER
MR RK - AAREBERBIRESREREN
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The Company will continue to optimize the management of existing
projects and identify high-quality projects, so as to promote the
transformation towards investment in specialized and high-quality
projects, thus bringing sustainable and stable income to the Company.
In addition, the Company will pay close attention to market changes
and actively respond to the latest national and regional policies. It
will continue to develop steadily in its wastewater treatment business
with a focus on key diversified technical areas such as advanced
wastewater treatment, sludge resource utilization, and comprehensive
utilization of reclaimed water, implement high-quality projects and
expand its presence in the ecological and environmental protection
industry chain. By revitalizing existing resources, capitalizing on
incremental business, and improving its operational quality, the
Company will continue to stimulate endogenous growth momentum
and proactively enhance its operating efficiency.

Last but not least, on behalf of the Board of Directors, | would like
to express my sincere gratitude to the management and staff of the
Company for their hard work and outstanding contributions, and to all
Shareholders, investors, customers, partners and friends from various
sectors of the society for their long-term understanding, support, trust
and companionship to the Company.

Zeng Feng
Chairperson

—FH QAAEFEELCRBFEENER ARG
%@éﬁgéﬁﬁ~ﬁ@&ﬁﬁﬁﬁ(ﬁkmﬁ%
. ERFEBENONE: 5—FE " A7
%Mwmﬁ*eﬁm WEGE S BER &M RS
BEHBE ESKEBXEBLEERSER 75
KEERE SREREANA BEKEENASZE
SRR AR EERE %ﬁ@gﬁﬁv%
REERREEE - BTGFE FHAITEE ELE
B THEENES N BEHREADQRLERSE

RE AAERREZFEARAAEERELERE
THFHEENNMEBERMBUARRHE BEH
WRBETFTRAERIFNEERENZEBRR
REAN BF AEEBHALEEANARTRD
R o
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“Anju Group”

% & & E]

“Board” or “Board of Directors”

[Exg]

“China” or “PRC”

[ E

“Company”

“Controlling Shareholder”

[4% B B3R

“Corporate Governance Code”

[ ERTR

“Director(s)”

-

*  For identification purpose only

* EHEF

CHAPTER THREE DEFINITIONS
$=% BH

Kunming Anju Group Co., Ltd* (E A m % &8 & B & R 2 &) (formerly
known as Kunming Public Rental Housing Development and Construction
Management Co., Lid* (EB M AKX B EFEHEEZRE R B R 2 7)),
a limited liability company incorporated in the PRC in February 2011, which
is directly owned as to 65.05% by Kunming SASAC, and is not a connected
person as defined in the Listing Rules

ERATZEEEERARAAIBERATARAEBETFRERREREARA
) —HKR201F2AEFEEMKRINBEREERAR HEATHEZ
BERR65.06% FLEMMRAPAEENHEAL

the board of directors of the Company

KRBESE

el

i3

the People’s Republic of China

HEAR KA

Kunming Dianchi Water Treatment Co., Ltd. (£ B3 JE b /K 8 K 5 & R &
Al), a joint stock company established in Yunnan Province, PRC, with limited

liability on 23 December 2010 in accordance with PRC laws, and, if the context
requires, including its predecessors and subsidiaries

BT B B 1 B IR A B - — R R R K 8 1 20104 12 A 23 B 4 R
EEMARINRBARAT NXEHR CEZNIRHERA

has the meaning ascribed to it under the Listing Rules and represents Kunming
Dianchi Investment Co., Ltd.* (& BB 1% & A R & £ 2 7)), a limited liability

company established in Yunnan Province, China on 13 October 2004

EALETRAUFMETFZ2RE HEPHELREARSEEAT  —KKA2004
FI0OABHAFEHEREAKINABEREME R A

the Corporate Governance Code as set out in Appendix 14 of the Listing Rules

£ AR BB 8% + 7O AT K X E R <R RID

director(s) of the Company

KNABESE

eall

EREMKBERBAERLF 2023 FFHKE
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£=% BH

“Domestic Share(s)”

(A& ] Ec

“Group” or “we” or “our” or “us”

[7R & = sk 5 1] |
“H Share(s)”
[H A& i

“HK$”, “Hong Kong dollars”, “HK
dollars” or “HKD”

[Tl Ec

“Hong Kong Stock Exchange” or
“Stock Exchange”

[ 78 B 22 P s B 2 P b

“Hongyu Thermal Power”

[EFRE] &
“KADI”
[ERAREZERIKE] b

*  For identification purpose only

* fEHEF

ordinary shares in the Company’s share capital with a nominal value of
RMB1.00 each, which are subscribed for and paid up in Renminbi by citizens of
PRC and/or entities incorporated in PRC

ARBAIRAPEREEARELIOTHERR APELIRR IR HE
MR ZZEBAARERBLME

the Company and its subsidiaries

AREREMBAR

eall
el

overseas listed foreign shares in the share capital of the Company with nominal
value of RMB1.00 each, which are subscribed for and traded in HK dollars and
are listed on the Hong Kong Stock Exchange

ARBARATFREAEARKLOOTH R LETHNER BUETRER
BEEYRNEBHIM LT

Hong Kong dollars, the lawful currency of Hong Kong

EREETERET

The Stock Exchange of Hong Kong Limited, a wholly-owned subsidiary of Hong
Kong Exchanges and Clearing Limited

ERBERSIMARRLR REBERXRGREEMARAANZENE A A
Liuyang Hongyu Thermal Power Co., Ltd.* (BIBs T ZF HEH R 2Q 7)), a
limited liability company incorporated in the PRC and a subsidiary directly

wholly-owned by the Company

BETETREARAR RPEEMALZBEREERF  REARAE
E2EHRAENMERF

Kunming Agricultural Development Investment Co., Ltd.* (& B3 £ ¥ 3 & %
& A BR 2 7A]), a limited liability company incorporated in the PRC on 29 June
2009, which is owned as to approximately 90% by Kunming SASAC, and is not
a connected person as defined in the Listing Rules

ERRERELEER AR —KKN2009F6 A28 EF MK E
RMEFTAF THEFETHEELZIFRL90% 3E LT RA P FTERDREE
AT
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“KDI” or “Kunming Dianchi
Investment”

[BREMKRE] |

“Kunming Construction”

BB <]
“Kunming DIG”
[ERERKRESEEH] i

“Kunming SASAC”

[EATEEZR] Ec

“Latest Practicable Date”

<

[REBEBRAITHE A i

I

*  For identification purpose only

* EHET

CHAPTER THREE DEFINITIONS
£=% B#

Kunming Dianchi Investment Co. Ltd.* (2 B A & E AR & £ 2 A), a
company established in Yunnan Province, PRC with limited liability on 13
October 2004, which is a Controlling Shareholder of the Company

EREMDKEARSEMET A —KKR2004F108 138 EFRAEFE KL
WEREERAE  AARAIMIERRKRRE

Kunming Municipal Urban Construction Investment & Development Co., Ltd.*
BT EKEMEABRE TR R), alimited liability company incorporated
in the PRC on 15 May 1997, which is directly owned as to approximately
84.42% by Kunming SASAC, and is not a connected person as defined in the
Listing Rules

ERTHEEERBERETRAA  —KMN1997F 5 F15H £ B 7 ft AL
VYHBERETERLAR HEHMEREZEZIFRLB84.42%  IE LW BIFFT
EEMBEEAL

Kunming Development Investment Group Co., Ltd.* (EFREZE R E L@ ER
A 8]), a wholly-state-owned company with limited liability incorporated in the
PRC on 27 January 2010, which is wholly owned by Kunming SASAC, held
20,959,760 Domestic Shares of the Company as at the Latest Practicable
Date, representing 2.04% of the total share capital of the Company, and is not
a connected person as defined in the Listing Rules

ERERIEESEAER AR —RKK2010F1A27HEREFMA LR
EBEEREMARR THERATEEZIFHFL00%KRE N&&A1TAH
Hi45 B AN A 5]20,959,760 % 1 & B% - {5 A R A48 IR AN #92.04% ¢ IE TR B
PERIEEMBEEAL

the State-owned Assets Supervision and Administration Commission of the
Kunming People’s Government (E A TARBNEEEELEBEE L E )

ERATARBNEEAEEEEERELZE®

13 September 2023, the latest practicable date for the inclusion of certain
information and data prior to the printing of this report

20239 A 13  AIARENENANEPRAZTENLHEEN KRR R
A7 A

EREMKBERBAERLF 2023 FFHKE
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CHAPTER THREE DEFINITIONS

£=% BH

“Listing Rules”

[ 75 Al

“Model Code”

[ % = I

“Prospectus”

[ B & B3 &

“Reporting Period”
[ = H#1J

“RMB” or “Renminbi”

[AR¥]

“gEC”

_‘
[
i
8
—

“SEQ”

[& % K& 5B

“Shareholder(s)”

(AR

the Rules Governing the Listing of Securities on the Hong Kong Stock
Exchange, as amended, supplemented or otherwise modified from time to time

EEBMRXAEFLTRNEAIRKER BRIAEMT B

the Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix 10 of the Listing Rules

ETRAMBETABANKETETAETETESF R ZNRESTAD

the prospectus of the Company dated 24 March 2017 in relation to the initial
public offering and the Listing of H Shares on the Stock Exchange

HEA2017F3R24BEE XA A HEBEERHERRB I ETH AR AR
M= iR

from 1 January 2023 to 30 June 2023

2023% 1A 1H £2023%6 A30H It

the lawful currency of the PRC. Unless otherwise specified, the values
contained in this interim report are denominated in RMB

TEEEER ATHREBREANHBIN c2HEEBERARE

Securities and Futures Commission

EFMHEEBERZR S

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong),
as amended, supplemented or otherwise modified from time to time

(BHRBERID(FBEFFSTIE) ETREFT - BRIAEMT X E 0

holder(s) of the shares of the Company

ARBEODFHEEA
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“BOO”
[BOO] 18
“BOT”
[BOT/ &5
BT
[BT) it
“TOO”
[TOO| 18

CHAPTER FOUR  GLOSSARY OF TECHNICAL TERMS
FNE HHEAR

Build-Own-Operate, a project model under which an enterprise undertakes
the financing, design, construction of wastewater treatment or water supply
facilities. Such facilities are owned by the enterprise, and the enterprise has
the right to operate such facilities in the concession period during which the
enterprise can charge service fees based on the supplied treated wastewater
or running water to cover its costs of investment, operation and maintenance
and obtain reasonable returns, according to the concession agreement entered
into by the enterprise and the government
ER-EA-KE —EEERA BH-—REXAERE R BRFK
Fﬁiwm e BREARBHZEERR ROCXAEERTHREESR
Rt - ERNFHE ZCEXEARBEERNAITLNEARERDER
FEEEREN)SKIBRKEBMBRBE AROEKE SEREEK
NI EAF A O R

Build-Operate-Transfer, a project model whereby, pursuant to a concession
agreement entered into by an enterprise and the government, the government
grants to the enterprise the rights to undertake the financing, design,
construction, operation and maintenance of wastewater treatment or water
supply facilities in the concession period, during which the enterprise can
charge service fees based on the supplied treated wastewater or water to cover
its costs of investment, operation and maintenance and obtain reasonable
returns, while upon the expiration of the concession period, the relevant
facilities will be transferred back to the government at nil consideration
BR-KLE-BX —BEARX Bt BECEEBNILNFTES
EHhE BARE-—FRECERBTAHRAESKEBERHKREORE -
FE BEHR CERGE ZOEARNFIFHBEEAMEREZIE KK
WHRGEAKEEKRE EEREEKALIGERBE ®K LTS
63 & 1% - 1B BR 2% e S AR B XX B B

Build and Transfer, a project model whereby an enterprise undertakes the
financing, design and construction of a facility on behalf of the proprietor(s) for
relevant fees to be paid by the proprietor(s) during and upon the completion of
the construction

EREkBR —BREARR —REERMBAAEXEREORE R
SARER HEERSRERRREXKBEMEAXN

Transfer-Own-Operate, a project model whereby an enterprise purchases
completed wastewater treatment or water supply facilities from the government
and undertakes the operation of such facilities owned by the enterprise in
the concession period, during which the enterprise can charge service fees
based on the supplied treated wastewater or running water to cover its costs
of investment, operation and maintenance and obtain reasonable returns,
according to the concession agreement entered into by the enterprise and the
government

BR-E-—&KE —BEARL Bl CEABRFBECEZKNISKE
B kKRG WRISFTHEAEEMEASNRENEE - ERFTFHE
ZEEARBEEABRNAITIEARERBERMEEE REMNIFKE
BARKKEREE KB HEKRE - &8 R4 EK ARG A ED R

EREMKBERBAERLF 2023 FFHKE
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CHAPTER FOUR  GLOSSARY OF TECHNICAL TERMS
FNE KNEAR

“TOT” Transfer-Operate-Transfer, a project model whereby, pursuant to a concession
agreement entered into by an enterprise and the government, the government
grants to the enterprise the property rights or operation rights of constructed
wastewater treatment or water supply facilities in the concession period, during
which the enterprise can charge service fees based on the supplied treated
wastewater or running water to cover its costs of investment, operation and
maintenance and obtain reasonable returns, while upon the expiration of
the concession period, the relevant facilities will be transferred back to the
government at nil consideration

[TOT] Ec| BR-gE-BRX —EEREARN B BRECEERFITILNEFLE
G BNBERKOSKEBSIMHKRKREEFTHENERIKLLR
BEEDE- E%‘?Hﬁfﬁ EZ@%T&FM%FEEJ‘%IEE’NWK@Z B 2k 7K 4 B
RESE - AREBI EKRE - 2 &E RGEERAIL DG A E LR &R HE

fEiwmig R mﬂ%ﬁk 2@ BT

“utilization rate” the actual volume of water supplied or wastewater treated divided by the
designed volume of water supplied or wastewater treated for a given period

[F1F = ] | EEHMMNERHE KRS T KERERURAFEKRKIITRKERS

“wastewater treatment” use of physical, chemical and biological methods to remove pollutants from

wastewater or to turn pollutants into innoxious substances so that wastewater
can reach the standards allowing for it to be discharged into a water body or
reused

757K B2 ] i REFRKEINHAXE —KBIBRERNKEEZR HEKAYE (L2
REWMEREERGKPNSRADIBESEANERESYE
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CHAPTER FIVE

l. FINANCIAL SUMMARY

SUMMARY OF FINANCIAL AND OPERATING DATA

£ A

MBEREEHIRMEE

MM E

For the six months ended 30 June
HEZ6H30BLEABEAYME

2023 2022
2023 % 2022 F
RMB’000 RMB’000
AR¥Fx AREFT
(Unaudited) (Unaudited)
(REE (R EE)
Revenue [N 862,833 909,091
Profit before tax T A A1 E 201,423 206,868
Income tax expense FrEsER (34,499) (23,382)
Profit for the period B 8 A1 E 166,924 183,486
Attributable to: BB R
The equity holders of the Company RKARERFAA 165,945 182,826
Non-controlling interests FEAE I 14 4 = 979 660
Other comprehensive (loss)/iincome forthe HEHE#Mt&G&(HE), WHE
period (99) 2,830
Total comprehensive income for the period HE&G&W FHE 166,825 186,316
Earnings per share for profit attributableto BREBRAQAAEZHFEFANEBEFE
the equity holders of the Company during WEBRWSE(UGRARE L)
the period (expressed in RMB per share)
Basic and diluted earnings per share EXERBESR KR 0.16 0.18

Revenue (RMB’000)

WA (AREFTT)

For the six months ended 30 June
HZE6A30H 17 E A HARE

Attributable to the equity holders of
the Company (RMB'000)

BERALQAESERAEAFE

(ARETT)

For the six months ended 30 June

B ZE6A30R 17 E B AR

1,000,000 909’091{1%' De%?se 200,000
900,000 862,833 180,000
800,000 160,000
700,000 140,000
600,000 120,000
500,000 100,000
400,000 80,000
300,000 60,000
200,000 40,000
100,000 20,000

0 0

2022

2023

Decrease

92% b

182 826

165 945
I

2022 2023
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CHAPTER FIVE  SUMMARY OF FINANCIAL AND OPERATING DATA
$LE MEREEHRME

[I.  SUMMARY OF OPERATING DATA Z REHEBEWHE

As at 30 June

Mm6HA30H
2023 2022
2023 £ 2022 F
Capacity (‘000 m? per day) ER(TFZHKH)
Wastewater treatment ERN B 2,036 2,043
Reclaimed water supply BAEKEE 237 233
Running water supply B ok 136 131
For the six months ended 30 June
BZE6HA30BLAEAMME
2023 2022
2023 £ 2022 F
Volume ("000 m? per period indicated) EE(FUHKFTRERE)
Wastewater treatment ER B 329,239 349,043
Reclaimed water supply BAEKEE 60,533 25,273
Running water supply B koK e 9,822 9,017

Percentage of segment revenue
D EBUL G L

For the six months ended 30 June

=6 A30H LB/} 1E A B

/7 6.5% /7 7.1%

28.9%

27.8%

2022 2023

64.6% 65.1%

Reclaimed water supply and running water supply
AR K B SOk e

[ Others
Hh

B Wastewater treatment
VER e
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

l. OPERATING ENVIRONMENT

In the first half of 2023, facing the complicated and challenging
international environment as well as the arduous task of domestic
reform, development and stabilization, China adhered to the general
keynote of seeking progress while maintaining stability, implemented
new development concepts in a complete, accurate and comprehensive
manner, and fully resumed the normal operation of the economy and
society. With effective implementation of macro policies, the national
economy as a whole rebounded and improved, facilitating steady
progress in high-quality development.

The year of 2023 marks the start of implementing the spirit of the 20th
National Congress of the Communist Party of the PRC and is a crucial
year for the continuous implementation of the “14th Five-Year Plan”.
The Report of the 20th National Congress of the Communist Party
of the PRC reaffirmed the strategic mission of ecological civilization
construction in China in the new era, proposed that it is necessary to
further promote the prevention and control of environmental pollution,
persist in treating pollution in a precise, scientific and lawful manner,
and continue to fight the battle to defend blue sky, clear water and pure
land. The 2023 government work report pointed out that China shall
strengthen the protection of the ecological environment and promote
green and low-carbon development. China shall adhere to the idea that
lucid waters and lush mountains are invaluable assets, improve the
ecological civilization system, maintain the balance between development
and protection, and continuously enhance the sustainable development
capability. From top-level design to institutional protection and resource
investment, the state and governments at all levels have consolidated the
foundation for sustainable and high-quality development of the industry.
With the continuous implementation of the requirements for high-quality
development, the increasing demand and intensifying competition in the
environmental protection industry, a new pattern is gradually taking shape
in the environmental protection market.

& 3 =

ERNE EHEESwESHN

—_—

RERIE

2023F ¥ F HHEMBRENBBRRERENRE
ZENBEAREERBEAE PHBEEFRK
HEITEHER =¥ %£H 2E0ERFZERS
KEdLe2EMEFTERLLET FEHRREBEXR
hBREERBLOARNGT mEE2RRBIEE

2023F RIZ+XRIWHABRZFE RERI+M A
REALEBMTHEE—F-[Z+RBREIBRHA
BMTHFERPEEECARIOEBKERL  EH
DORAHEEIRBE S LG BiFE E/D 5 Bl &
FORERF OBEFRATHER  BAK-FLR
BB -2023F M TAERE I HH - N8 £ BEIR IR

RE ﬁﬁ@@&m%FOW%$KEMME$m
RILWES BE2EEXHAHERR REREIFER
MRENBER - T%hﬂﬁﬁfﬁﬁ £ BRE
ERBRHTEERTINHERE BREA - BT
¥NUFEEEERDPIETER BEZRLEE
BRBKOTHEE BRITETRKIAEHE 5
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The Company adheres to the strategic guidance of “unitary domination
with diversified development”, focuses on wastewater treatment and
develops in various business sectors in upstream and downstream
industries such as water supply, wastewater recycling and solid
waste treatment and disposal.
challenging external environment, the Company focuses on the

business philosophy of “seeking progress while maintaining stability”.

In 2023, facing a complicated and

In particular, the Company improves and strengthens its advantages
in water treatment operation and promotes the enhancement of
In addition,
it accelerates construction progress of the projects at hand. Our
technology and project execution
capabilities have laid the foundation for stable revenues and steady,

quality and efficiency of the water plants in operation.

concession business model,

sustainable and high-quality development.

1. Overview of Wastewater Treatment Industry

Treating water pollution and protecting the water environment are
crucial to the future and development of our country. The Report
of the 20th National Congress of the Communist Party of the PRC
pointed out the need to coordinate the management of water
resources, water environment and water ecology, and to promote the
protection and management of the ecology of key rivers, lakes and
reservoirs. In May 2023, the relevant ministries and commissions of
the PRC jointly issued the Plan for Protection of Water Ecology and
Environment in Key Watersheds, which specifies the key points for
protection and management of important water bodies, and the key
tasks for the management of water resources, water environment,
and water ecology. With the continuous and in-depth implementation
of relevant national policies such as the “Implementation Plan for
Improving Shortcomings and Strengthening Weaknesses of Urban
the “14th Five-Year Plan
for the Development of Urban Wastewater Treatment and Resource

Domestic Wastewater Treatment Facilities”,

Utilization” and the “Agricultural and Rural Pollution Control Action
Plan (2021-2025)", the development of the wastewater industry is in
a favourable external environment with continuous release of benefits
from positive policies to promote the continuous and large-scale
development of China’s wastewater treatment market.

ZIS/AETSN%FTEZ%I~$EE§%7‘5%’*EJE’J$HHE
Sl BEFKER BHEBRKHE - SKERL
ﬂﬁﬁ~I@Ei§f§%i?;ﬁ§¥%%¥ﬁ%§5_
2023¢ CHEEER TMENIINLIRES A

EIEPREINGERS — T EMEME
"TE7J<JEI¥ EEBNEZ HHELKEN
REEY S—FEMREEEFEENERRE
E-BRERHLENEBEXN RMREBEB BT
h BBRPREEBEEHNRARTEAIKESLSE
BREFTER-

1. BAKEETERR

RIBKSAR - REKEE BERBERRREER -
[T+ AFEIEBEEREKRER - KERE - KEER
B-HHEEANEERERRERE 2023F54 -
BREEFZTH AN ES R KERREMNRE
REHRE) BHHETESKBRELEEY K&
BKBR KERAEBEHME - B E B RN
HAEFESKEEREMAERARBEBEBAR) [+
MAIHESKEERERECFAZERERIDR(E
EBNSLREREEITE S K(2021-2025%F))
SHERENBERAHEE SKEBTEER
HAERTMINBIRE  BORANTE R EEF
BSKEBMSTHRBELER-
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

Meanwhile, in terms of industry standards, the upgrading of
wastewater treatment plants has continuously created development
potential for the industry. The total volume of wastewater treatment
in China is relatively large, but the quality standard of effluent water
falls behind the requirements of national high-quality development.
With the constantly improving requirements of the society on the
quality of the water environment, there are still a large number of
wastewater treatment plants in China that need to be upgraded, which
will also bring new development space for the overall technological
advancement of China’s wastewater treatment industry.

In addition, the accelerated progress of industrialization and
urbanization in China will also continue to expand the coverage of
the wastewater treatment services market. The rapid development
of urbanization continues to impose higher service requirements
on the wastewater treatment industry. With the increasing efforts
of energy saving and emission reduction in China, the total number
of wastewater treatment plants put into operation will continue to
increase, and the incremental and existing numbers of market-oriented
operation services will be stabilized at a high level in the long run.

2. Overview of Reclaimed Water Industry

Reclaimed water is known as the second source of water for cities,
and recycling of reclaimed water can greatly alleviate the problem
of insufficient natural water resources. Reclaimed water utilization
is an effective way to actively explore carbon emission reduction
and pollution reduction, which is of great significance in saving
water resources, protecting water ecosystems, improving the water
environment, reducing carbon emissions, promoting regional economic
growth and improving the quality of life of the surrounding population.

P Y -

w7V E

EHEEB mE TN
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MREEMAEEERIRBREERET -

2. BEKITERR
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In July 2023, the Ministry of Water Resources and the National
Development and Reform Commission issued the “Guiding Opinions
on Strengthening the Allocation and Utilization of Unconventional
Water Resources”, which proposed that by 2035, the utilization rate of
reclaimed water in water-scarce cities of prefectural level and above
shall reach over 25%, and that the mid- and downstream regions of the
Yellow River Basin shall strive to achieve the target of 30%, and that
the Beijing-Tianjin-Hebei region shall achieve the development target
of over 35%. Under the “Guiding Opinions on Promoting the Recycling
and Utilization of Wastewater” and its “1+N” policy system, reclaimed
water will gradually be incorporated into the urban water supply
system, become subject to the unified allocation of water resources,
and be gradually promoted in industrial production, municipal utilities,
ecological environment and other fields, and the reclaimed water
utilization market will gradually unfold in the “14th Five-Year Plan”
period.

8 Overview of Municipal Water Supply Industry

Municipal water supply, as the most basic public utility, will continue to
see steady growth in demand for water for residential and production
use as China’s economic development and urbanization continue. On
the other hand, as the turning point of population size approaches and
with the implementation of industrial energy-saving, emission-reducing
and water-saving measures, the overall demand growth rate of
the mature water supply industry has slowed down. The industry’s
development is shifting towards addressing shortcomings, improving
quality and increasing efficiency.

At present, the development of water supply business is still facing
problems such as unbalanced regional development, disparity
between urban and rural development, and insufficient pipeline
network development to meet the requirements of high-quality social
development. In the future, the development of the industry will create
development opportunities in the areas of urban and rural water supply
and drainage, inter-regional cooperation, pipeline system construction,
improvement of operation and management capabilities of water
plants, and establishment of smart water plants, thereby facilitating the
sustainable development of the industry.

2023F 7 A - K FI B K B R B 2k % R R a0 o
FERKEREENANEZEER) 12 H 52035
F oo AR R A EBROK IR T OB A K A A X E F25%
RE-BRARSE A THENDFED% REEME
EHBWUA L BERBZ - (AR HEESKER
LA AMESEERIRETIHNIKERBET  B4E
KAGE SR ABR T KR #E AKE RS — B
E GCEIXEE THMER- iﬁk%iﬁmﬁi

HE BEKMNBTSEITORAIBHEEES
B -

3. Wk ITEBRR
THREKEREEROAARE BETBELH

WRHEEREARABECMERNSERE BERAE
AKMEERKERNEFERLSER: 5 —F
M BEEA DRSS 2R KL R T % a0 R BE &
IKEERR - DR E A KA B A oK 1T B sk
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

. DEVELOPMENT STRATEGY AND FUTURE
PROSPECTS

Looking ahead to the second half of 2023, the global political and
economic situation is expected to remain complicated and uncertain.
Domestically, although the economy is recovering, the foundation for
sustained development is still fragile, and significant efforts are needed
to drive overall improvement in economic performance.

In the future, we will maintain our strategic focus and unwaveringly
promote high-quality development. We will focus on quality and
efficiency enhancement, strengthen the research and prediction of
market conditions, accurately understand the trend of macro-economic
policies and economic operation, and persist in professional
development, market-oriented operation and refined management. We
will focus on the development of our core business, carefully select
high-quality projects, promote the “specialized and professional”
transformation of our investment areas, and plan and follow up on
high-quality capital-saving projects in a targeted manner. At the same
time, based on our main business, we will continue to develop our
strengths in key technological areas such as in-depth wastewater
treatment, sludge recycling, and comprehensive use of reclaimed
water, and implement high-quality projects, so as to expand the
ecological and environmental protection industry chain. We will also
continue to optimize our structure, revitalize existing capacities, and
make good use of new capacities, so as to continuously stimulate
internal momentum and proactively enhance the Company’s operating
efficiency, thereby contributing to increase corporate benefits and
contribute to the stable operation of the Company.
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1.  BUSINESS REVIEW

The Group principally adopts the TOO, TOT and BOT project models,
with a focus on the TOO model. For the six months ended 30 June
2023, our TOO projects contributed to 53.8% of our total revenue.
Our TOT and BOT projects contributed to 21.8% of our total revenue,
and we also adopt the BOO and BT project models for some of our
projects.

For the TOO and TOT models, we acquire concessions to operate
existing facilities at agreed prices from the relevant local governments.
For the BOT models, we finance, construct and operate relevant
facilities. After the expiration of the relevant concessions, we either
obtain new concessions from or transfer the relevant facilities back
to the relevant local governments, depending on project types. As at
30 June 2023, we had a total of 48 water plants under concession
agreements (including wastewater treatment plants and running water
plants), all of which were in operation. Among such 48 water plants in
operation, 14 were TOO projects, 21 were TOT projects, 11 were BOT
projects and 2 were BOO projects.

Wastewater Treatment Projects

As at 30 June 2023, we had a total of 40 wastewater treatment plants
in operation (including 14 in the main city of Kunming and 26 in other
areas of China), with a total wastewater treatment capacity of 2.04
million m® per day. Additionally, our management services facilities
have a total designed wastewater treatment capacity of 0.15 million
m?® per day. We have been entrusted to operate and manage rural
domestic sewage collection and treatment facilities in 887 villages,
covering 19 towns. With our technologically advanced facilities,
independently developed patents and strong management skills,
we have been able to maintain low costs while provide high quality
wastewater treatment services. As at 30 June 2023, 99.4% of our
designed wastewater treatment capacity reached the National Class |
Category A standard.

= EXZEQEE
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

Reclaimed Water Business

For our reclaimed water business, as at 30 June 2023, we had 12
wastewater treatment plants producing reclaimed water, with a total
designed daily production capacity of 237,000 m?.

During the Reporting Period, our reclaimed water supply increased
significantly, which was mainly due to the increase in reclaimed water
supply for water replenishment of rivers in the first half of 2023.

Running Water Business

For our running water business, as at 30 June 2023, we had 8 running
water plants in the PRC, including 7 in Yunnan Province and 1 in
Hunan Province, all of which were in operation.

During the Reporting Period, the Company’s supply of running water
amounted to approximately 9.822 million m?, representing an increase
from the same period of last year.

IV. FINANCIAL REVIEW

il Consolidated Results of Operations

For the six months ended 30 June 2022, our revenue amounted to
RMB909.1 million, and decreased by 5.1% to RMB862.8 million for the
six months ended 30 June 2023; our gross profit for the six months
ended 30 June 2022 was RMB392.9 million and increased by 1.9%
to RMB400.5 million for the six months ended 30 June 2023. During
the Reporting Period, the revenue from wastewater treatment service,
reclaimed water supply, running water supply services and other
segments accounted for 65.1%, 7.1% and 27.8% of the total revenue
respectively.
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FARE EEESWRESH

The following table sets out our consolidated results of operations for

the periods indicated:

TR THBEMOEHEEEE:

For the six months ended 30 June
(Unaudited)
HZEZ6ANALWABEAEME

(R EE %)
2023 2022
2023 £ 2022
RMB’000 RMB’000
AE#BF T AR® T
Revenue LN 862,833 909,091
Cost of sales RN (462,325) (516,153)
Gross profit EA 400,508 392,938
Selling expenses HEEH (1,038) (3,788)
Administrative expenses THEA (37,144) (50,710)
Research and development expenses g A - (185)
Net impairment losses on financial and CREENERAEERBEEXLXFHE
contract assets (30,898) (9,997)
Other income H A 11,325 20,739
Other losses E &8 (1,897) (1,048)
Operating profit g I 340,856 347,949
Finance income B 75 W A 19,933 22,409
Finance costs B 75 B AR (159,366) (163,127)
Finance costs — net D N ] (139,433) (140,718)
Share of results of associates BENAIKLERRMNE = (363)
Profit before tax 5t a0 F B 201,423 206,868
Income tax expense [IRCY R85! (34,499) (23,382)
Profit for the period H W F 166,924 183,486
Other comprehensive (loss)/income AHBEHEMEES(ER) K E
for the period (99) 2,830
Total comprehensive income for the period ZAHEGEAWZHE 166,825 186,316
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

(a) Revenue

During the Reporting Period, our revenue amounted to RMB862.8
million, a decrease of RMB46.3 million or 5.1% as compared to
RMB909.1 million for the same period last year, primarily because:

Our revenue from wastewater treatment business decreased by
RMB25.6 million or 4.4% from RMB587.2 million for the six months
ended 30 June 2022 to RMB561.6 million for the six months ended
30 June 2023, the change in the current period was relatively small
compared with the same period of last year.

Revenue from our water supply segment increased by RMB2.1 million,
or 3.6%, from RMB59.0 million for the six months ended 30 June 2022
to RMB61.1 million for the six months ended 30 June 2023, the change
in the current period was relatively small compared with the same
period of last year.

Our revenue from other segments decreased by RMB22.8 million or
8.7% from RMB262.9 million for the six months ended 30 June 2022
to RMB240.1 million for the six months ended 30 June 2023, mainly
attributable to the decrease in income from entrusted management
services.

(b) Cost of sales

During the Reporting Period, our cost of sales amounted to RMB462.3
million, representing a decrease of 10.4% as compared to RMB516.2
million for the same period last year, primarily because:

The cost of sales of our wastewater treatment segment decreased by
RMB26.9 million or 8.3% from RMB324.4 million for the six months
ended 30 June 2022 to RMB297.5 million for the six months ended
30 June 2023, mainly attributable to the decrease in wastewater
operation income, leading to corresponding decrease in costs during
the Reporting Period.

EFRE EEESIRESH
(a) A

REHARN ZAMOBABARKS28F B M
FTFRBPARKIIEELHL  BRLARE
463E B LK5.1% FERE A :
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The cost of sales for our water supply segment decreased by RMB9.2
million or 31.3% from RMB29.4 million for the six months ended 30
June 2022 to RMB20.2 million for the six months ended 30 June 2023,
mainly due to the decrease in construction investment during the
Reporting Period.

Cost of sales of our other segments decreased by RMB17.8 million
or 11.0% from RMB162.4 million for the six months ended 30 June
2022 to RMB144.6 million for the six months ended 30 June 2023,
mainly due to the decrease in entrusted operation projects during the
Reporting Period.

(c) Gross margin

During the Reporting Period, our gross margin was 46.4%,
representing an increase of 3.2% as compared to 43.2% for the same
period last year, primarily due to the increase in gross profit margin of
wastewater and water supply segments.

Our gross profit margin for the wastewater treatment segment
increased from 44.8% for the six months ended 30 June 2022 to 47.0%
for the six months ended 30 June 2023, which was mainly due to the
further decrease in operating costs.

Our gross profit margin of water supply segment increased from
50.1% for the six months ended 30 June 2022 to 67.0% for the six
months ended 30 June 2023, which was mainly due to the increase in
proportion of water supply business with a higher gross profit margin
and the decrease in proportion of construction services with a relatively
lower gross profit margin during the period.

Our other segments’ gross profit margin increased from 38.2% for the
six months ended 30 June 2022 to 39.8% for the six months ended
30 June 2023, the change in the current period was relatively small
compared with the same period of last year.

Bk 4 » a0 iEE KA1 B £202296 A30
BIEANEABRMOARB2048E LRI EHE
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

(d) Selling expenses

During the Reporting Period, our selling expenses amounted to
RMB1.0 million, representing a decrease of RMB2.8 million as
compared to RMB3.8 million in the corresponding period of the
previous year, mainly due to the decrease in sales handling fee and
commission charge during the Reporting Period.

(e) Administrative expenses

During the Reporting Period, our administrative expenses amounted
to RMB37.1 million, representing a decrease of RMB13.6 million
compared to RMB50.7 million for the same period of the previous year,
which was mainly due to the decrease in employee benefit expenses.

(f) Other income

During the Reporting Period, our other income amounted to RMB11.3
million, representing a decrease of RMB9.4 million as compared to
RMB20.7 million for the same period of last year, which was mainly
due to the decrease in interest income generated from cash and cash
equivalent.

9) Other losses

During the Reporting Period, our other losses amounted to RMB1.9
million, representing an increase of RMBO0.9 million as compared to
RMBZ1.0 million for the same period last year.

(h) Operating profit

As a result of the foregoing factors, during the Reporting Period, our
operating profit amounted to RMB340.9 million, a decrease of RMB7.0
million or 2.0% as compared to RMB347.9 million for the same period
last year. Our operating margin during the Reporting Period was
39.5%.
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ERE EEESwWESH
(i) Finance income

During the Reporting Period, our finance income amounted to
approximately RMB19.9 million, representing a decrease of RMB2.5
million as compared to that of approximately RMB22.4 million in
the corresponding period of the previous year, which was mainly
attributable to a decrease in interest income from entrusted loans for
the current period as compared to the corresponding period of the
previous year.

) Finance costs

During the Reporting Period, our finance costs amounted to
approximately RMB159.4 million, representing a decrease of RMB3.7
million as compared to approximately RMB163.1 million in the
corresponding period of last year. which was mainly due to a decrease
in foreign exchange losses, which in turn led to a decrease in finance
costs.

(k) Profit before tax

During the Reporting Period, our profit before tax amounted to
RMB201.4 million, representing a decrease of RMB5.5 million or 2.7%
as compared to RMB206.9 million for the same period last year.

() Income tax

During the Reporting Period, our net income tax expense amounted
to RMB34.5 million, an increase of RMB11.1 million as compared to
RMB23.4 million for the same period last year. The effective tax rate
was 17.1%, an increase of 5.8 percentage points as compared with the
same period last year.

(m) Total comprehensive income

As a result of the foregoing factors, during the Reporting Period, our
total comprehensive income amounted to RMB166.8 million, decreased
by 10.5% as compared to RMB186.3 million for the same period last
year.
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

2. Liquidity and Capital Resources

Our cash is primarily used for investing in, constructing, operating and
maintaining our wastewater treatment and water supply facilities. To
date, we have funded our investments and operations principally with
bank loans, cash generated from operations, equity contributions and
issuance of debt instruments.

The following table sets out our cash flows for the periods indicated:

$AE EEBEHBRSH

2. RBEERELXER

HMORESTEARKE ER KLLEREERM
MSKEBEREKRE 2581 BMANKE R
REMBESCTEBBRTER KE2ELENR
E BELERETEREES -

TEREINBZMARATHEANRE SRS -
For the six months ended 30 June

(Unaudited)
HZEZOAALMAEAHE

(R EE %)
2023 2022
2023 2022 F
RMB’000 RMB’000

AREBFT ARETT

Net cash generated from/(used in) operating KEEHELSE (FEHANRESFE

activities 104,926 (142,639)
Net cash (used in) investing activities RETH(ERANE 2 FE (51,230) (66,985)
Net cash (used in) financing activities REETB(ERANE S FE (88,907) (815,331)
Net (decrease) in cash and cash equivalents RERBLFEWFCRAD) (35,211) (1,024,955)
Foreign exchange gains b X U = 659 346
Cash and cash equivalents at beginning of the Ei#IR & N E & HEY

period 131,494 1,504,346
Cash and cash equivalents at end of the period EiAXIR & NE S HEY 96,942 479,737

(a) Net cash generated from/(used in) operating activities

Our cash generated from operating activities primarily consists of cash
received from our clients for services and products provided by us. We
also used cash in our operations for the purchase of raw materials and
other inventories, payments to suppliers and subcontractors, payments
of expenses such as salaries and benefits, and payments of interest
and income tax.

(a) BEZTHESE (FHHHEEEFH

RMNEEEDEEN R IEOEREHRE
REREES KBRS R MR EE SR
ReMERMARAMER AREERSOE
R ERIEREHNSEBAURSZ A ERA
CER
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During the Reporting Period, our net cash generated from operating
activities was RMB104.9 million, representing an increase of
RMB247.5 million as compared to net cash used in operating activities
of RMB142.6 million in the corresponding period of last year, which
was primarily due to the combined changes in cash received from
customers for the provision of services and products and cash invested
for securing concession projects.

(b) Net cash (used in) investing activities

Our net cash (used in) investing activities primarily includes purchase
of property, plant and equipment, loans to related parties and other
investments.

Our net cash (used in) investing activities decreased from RMB67.0
million for the six months ended 30 June 2022 to RMB51.2 million for
the six months ended 30 June 2023, mainly due to the decrease in
advances to related parties during the Reporting Period.

(c) Net cash (used in) financing activities

Our net cash (used in) financing activities primarily represents
obtaining and repaying borrowings.

Our net cash (used in) financing activities decreased from RMB815.3
million for the six months ended 30 June 2022 to RMB88.9 million for
the six months ended 30 June 2023, mainly due to the change in cash
flow from borrowings during the Reporting Period.

The H Shares of the Company were listed on the Stock Exchange
on 6 April 2017 and the Company issued 339,430,000 H Shares of
par value of RMB1.00 per share with the Offer Price of HK$3.91 per
H Share. The total issuance size (before deducting the expenses)
amounted to approximately HK$1,327,171,300. Following the Listing
of H Shares of the Company, a total of 593,000 shares of H Shares
were over-allocated. After deducting (i) the net proceeds from the sale
of Sale Shares by the Selling Shareholders in the Global Offering;
and (ii) the underwriting commissions and other expenses relating
to the Global Offering, the Company received net cash proceeds of
RMB1,072.3 million from the Global Offering.

BEHA BMANELEDEENRSFERA
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

In order to enhance the efficiency of use of proceeds and reduce
finance costs, based on the needs of operation and development of
the Company, the Company changed the use of net proceeds from
global offering at the Board meetings convened on 5 July 2022 and 1
March 2023 (please refer to the Company’s announcements dated 5
July 2022 and 1 March 2023 for details). Based on the changed use
and utilisation plan, the net proceeds from the global offering were fully
utilized on or before 30 June 2023 in accordance with the changed
use (accounting for 100% of the net proceeds from the Initial Public
Offering). The use of proceeds is as follows:

P Y -

BARE EEESWmESH

ma

EREESESTARE BREMBHEE:
RAAIKEEXEBERTE 251202247451
K2023F3A 1B BFANESE %ﬁ#%lﬂé%ﬁﬁ
BREFEARETTEE(FABRBRARQRA
HH 5 5l £202247H5H &2023¢3H1E|B’92
) REBESFRARREAFE 2REEMB
REFHEEERRBEER A S N2023F6 A308 =%
ZHAFEAZE(MEE A AHEENMBSREFEDN
100%) - HEEABRFERANT :

Actual use of

net proceeds  Actual use of
fromthe  net proceeds
Unused net Initial from the
proceeds Public Initial
Percentage Planned from the Offering Public
of total net use of net Initial from Offering Unused net
proceeds proceeds Public 1 January from the proceeds
from the from the Offering 2023 Listing from the
Initial Initial asat tothe period Date to the Initial
Public Public 1 January ended  period ended Public
Offering Offering 2023 30June 2023 30 June 2023 Offering
B2023%
LAIAEE ALWzAR
20235 123 20038
1R1R 6A30AL 6A30A L
HAHA BEER HEER L]
LE ;MF BE ERLR NREE NAZE ERLRERE
ERONREE HERERR BERE HMEFETE HERETE MEEAE
Changed use BEEERRR BEEM AHRE  BHERE EBXH BB #E
RMB million RMB million RMB million RMB million RMB million
ANREEEL ARBBET AREEBET AREEET AREEETL
Investments in BOT/BOO wastewater treatment and running - BOT/BOO 5 7k &2 12 /5 J%
water supply projects ARKEEEENRE 34% 361.72 = = 361.72 =
To acquire TOT/TOO wastewater treatment plants and WETOTITO0F kB 2R &
running water supply projects ARKHEERER 2% 289.70 = = 289.70 =
Repayment of bank borrowings BEROER 25% 21074 1327 1321 21174 -
To supplement working capital and for general corporate B2 EE S RiE-RATE#
purposes 14% 156.14 412 412 156.14 -
Total &t 100% 1,079.30 17.39 17.39 1,079.30 =

During the Reporting Period, the net proceeds from the Initial Public
Offering were used according to the changed use as approved by the
Board on 1 March 2023. As at 30 June 2023, there was no material
change or material delay in the use of proceeds of the Company.

BREHAN BALAHEEMSREBEFED LI
2023F3ALREESHEZT AL TUFER-
R2023F6 A30H ARFRMBRBEFENAE K
FRATESERNEEHRNEARNLER -
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The Company has entered into certain finance lease arrangement for
the purpose of enabling the Company to obtain financial resources
for its operations while continue using certain assets required for its
operations. On 24 December 2021, the Company entered into the
finance lease agreement with Industrial Bank Financial Leasing Co.,
Ltd. (2 ¥ & @ 1 & A R & T 2 7)) (“Industrial Bank Financial
Leasing”), pursuant to which Industrial Bank Financial Leasing agreed
to (i) purchase the leased assets from the Company at a purchase
price of RMB400 million, and (ii) lease back the leased assets to the
Company for a term of five years. On 20 June 2023, the parties entered
into the supplemental agreement for the finance lease agreement to
adjust and supplement the lease term, interest rate and rental payment
arrangement etc. For details, please refer to the announcements of
the Company dated 24 December 2021 and 20 June 2023, and the
circulars of the Company dated 25 February 2022 and 25 August
2023. In addition, on 24 March 2022, the Company and CCB Financial
Leasing Corporation Limited (“CCB Financial Leasing”) entered into
the transfer agreements and the lease agreements, under which CCB
Financial Leasing agreed to (i) purchase certain leased assets from
the Company for a transfer price not exceeding RMB100,000,000
and lease back such leased assets to the Company for a term of four
years, and (ii) purchase certain leased assets from the Company for
a transfer price not exceeding RMB100,000,000 and lease back such
leased assets to the Company for a term of five years. For details,
please refer to the announcement of the Company dated 24 March
2022.

ARRIBHAUETRERAELH ENEREAR
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THERFER BEFE BL2HEAAFTHHS
A202149 12 5248 202356 A20B M A & &
AN AEBED R A202292 8258 %202348 A 25
BEBEK) o k4N > A2022F3 8248 AR GE HEZE
EeRmEEARAR(EREMBENDIT LEZE
MELEERE B BEEeREEREGAAN
ARABEETHELAE EFERATHAAR
# 100,000,000t - W ZEHEELEEBHE TARQ
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& Working Capital

The table below presents our current assets and current liabilities as at

P Y -

BHINVE

3. BEEEX

TERHEINNATAHRRMORDEERRDAEE

the dates indicated: REF1E -

Unaudited Audited
* B E X 5O
As at As at
30 June 31 December
2023 2022
®m6H30H Mm12A31H
2023 % 2022
RMB’000 RMB’000
AR#Fx AREFT

Current assets REEE
Receivables under service concession arrangements RS HE T M E W RIE 47,997 44,128
Inventories FE 28,450 21,890
Amounts due from customers for construction contracts fEU & F 2 iE 4 R & 34,855 35,602
Financial assets at amortised cost LEHRKATENESREE 210,000 240,000
Trade and other receivables JE AR 3R & H i IR 4,199,112 3,676,339
Cash and bank balances Be MIRTHES 96,942 131,494
Restricted funds XBRE® 167,203 181,194
Total current assets REBEELR 4,784,559 4,330,647

Current liabilities nEAaRK
Trade and other payables JE 15 BR R R H At FE P K 1,027,603 806,410
Tax payables J& 1<t 7 18 107,378 79,431
Borrowings f& % 3,956,659 3,346,394
Contract liabilities ARAE 9,695 6,839
Total current liabilities REBAREAR 5,101,335 4,239,074
Net current (liabilities)/assets wE(aE) EEFH (316,776) 91,573
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As at 30 June 2023 and 31 December 2022, we recorded net current
liabilities of RMB316.8 million and net current assets of RMB91.6
million respectively. The decrease in net current assets was mainly
due to the increase in borrowings and trade and other payables.

(a) Receivables under service concession arrangements

Our receivables under service concession arrangements refer to the
outstanding receivables arising from our construction services (for
BOT projects) or acquisition considerations (for TOT projects). Under
our BOT and TOT agreements, the amounts of receivables under
service concession arrangements will be settled by tariff payments to
be received during the operation phases of our BOT and TOT projects
(adjusted by operation services and finance income). The portion of the
receivables under service concession arrangements due within twelve
months from a particular balance sheet date are classified as current
assets as at that balance sheet date and the remainder is classified as
non-current assets.

Our receivables under service concession arrangements that were
classified as current assets amounted to RMB48.0 million as at 30
June 2023, representing an increase of 8.8% from RMB44.1 million as
at 31 December 2022, mainly due to an increase in the amount to be
recovered in the coming year as per the progress of contract collection.

Our receivables under service concession arrangements that were
classified as non-current assets amounted to RMB2,534.3 million as
at 30 June 2023, representing a decrease of 0.5% from RMB2,546.4
million as at 31 December 2022.

02346 A30H K&2022F12 8318 & 1 5 Bl
SR EAEFEARKIGSEETLARDEE
%E REIQIGEE T RBEEFERLETE
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\
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FEBEARMMABOTRTOTE B E L HE KEK
BRAREAEKELEREULRBERARAE)-
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MREEBETNERIBID>EDEABEZ
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

(b) Inventories

Our total inventory increased from RMB21.9 million as at 31 December
2022 to RMB28.5 million as at 30 June 2023, representing an increase
of RMB6.6 million or 30.1%, primarily due to an increase in inventory
of coal of Hongyu Thermal Power.

For the six months ended 30 June 2023, our inventory turnover days
were 9.8 days, an increase of 4.0 days as compared to the year ended
31 December 2022. The calculation for inventory turnover days was
based on the average annual inventory divided by the sales cost
recognised during the relevant period and multiplied by 180 days.

(c) Amounts due from customers for construction contracts

As at 30 June 2023, our amounts due from customers for construction
contracts were approximately RMB691.9 million, decreased by
RMB19.4 million as compared to RMB711.3 million as at 31 December
2022, which was mainly due to recovery of certain payment during the
Reporting Period.

() Trade and other receivables

Our trade and other receivables primarily consist of (i) trade
receivables from third parties, related parties and local governments;
(ii) other receivables from third parties, related parties and local
governments; and (iii) prepayments. Our trade receivables are
amounts due from customers for sales of goods and services provided
in the ordinary course of business, including services performed for
TOO and TOT projects and performed during the operation period of
BOT projects. Our other receivables primarily consist of loans granted
to and interest receivable from related parties, and VAT refund yet to
be received. Our prepayments primarily consist of prepaid construction
cost and electricity.

EFANE EEESwWESW
(b) &

RPN TFEMAEM2022F12 A31H M AR 21.9
BETIEMNE2023F6 308 ARK2855 & T
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The following table shows the breakdown of our consolidated trade
and other receivables as at the dates indicated:

TREIINATAHABRMO S HFRREEREE M
J& W SR AR AR

Unaudited Audited
KB EZ KO
As at As at
30 June 31 December
2023 2022
w6 HA30H Mm12A31H
2023 2022 F
RMB’000 RMB’000
AR #F T ARM T
Trade receivables: & U BR X
— Third parties =] 214,346 202,799
— Related parties — B 238,198 551,514
— Local government — i 5 BN 2,938,067 2,200,998
— Loss allowance —EEEE (68,061) (81,712)
Trade receivables — net FERERMFHE 3,322,550 2,873,599
Other receivables: Hih B FRIE :
— Third parties -E=k 75,484 99,155
— Related parties — B 669,803 584,390
— Local government —ih 75 I 92,273 70,666
— Loss allowance —EBERE (38,071) (23,671)
Other receivables — net HittEWHIEZFHE 799,489 730,540
Prepayments: BERARE:
— Others —H Mt 77,073 72,204
— Loss allowance — BB EE = (4)
Prepayments — net BERREFHR 77,073 72,200
Trade and other receivables — net EWERRAREMEKRRXEZFE 4,199,112 3,676,339

As at 30 June 2023, our net trade and other receivables was
approximately RMB4,199.1 million, increased by RMB522.8 million
or 14.2% as compared to approximately RMB3,676.3 million as at
31 December 2022, primarily due to the increase in the provision of
services and products and certain payment yet to be recovered during
the Reporting Period.

72023446 A308 - MY FE WA 3R & E 8 K
FEAHAARKA4199.18 B L K022 12 A31
HHOAR®KIG676.3BE T W MARMKS2288 8
TTH142%  FEBHRNAREHEERBTEERD
& KB hn M 6 > AR E A R MR B T EK o
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

The ageing analysis of total accounts receivable based on sales
invoices as at each balance sheet date is as follows:

P Y -

BHINVE

S0 BEEEE

REEEABRE REHEBZNRUERE
BMZREDITOT

Unaudited Audited

KBEZ KrEZ

As at As at

30 June 31 December

2023 2022

®m6H30H M12H31H

2023 % 2022 F

RMB’000 RMB’000

AR®Fix AR®TFT

— Within one year —1F A 2,067,513 1,771,954
— Over one year and within two years —1%E2%F 1,084,673 1,041,909
— Over two years —tBiE2F 238,425 141,448
3,390,611 2,955,311

The following table sets out our receivable turnover days for the
periods indicated:

Trade receivables turnover days®
Trade and other receivables turnover days®

Notes:

(1) Calculated as the average net trade receivables for the relevant period
divided by the revenue for the relevant period, and multiplied by 365
days (for six months, multiplied by 180 days). The arithmetic mean of
the opening and closing balances of trade receivables is used for the six
months ended 30 June 2023 and the year ended 31 December 2022.

2) Calculated as the average net trade and other receivables for the

relevant period divided by the revenue for the relevant period, and
multiplied by 365 days (for six months, multiplied by 180 days). The
arithmetic mean of the opening and closing balances of trade and other
receivables is used for the six months ended 30 June 2023 and the year
ended 31 December 2022.

&R AR R B R B
EWER R H R AE RO

TREINRATARRMOERKRIERDEREC:

Unaudited Audited
KB EZ KrEZ
As at As at

30 June 31 December
2023 2022
R6HA30H Mm12A31H
2023 £ 2022 F
Days Days

x x

646.3 404.9
821.5 579.5

B it -

(1) REBEEFYREREZFHERAGBAHEEA
BRE3SR(NE A HEIZRISOKR)FTE - #H =
202346 A308 k<@ A B A& £20224 12 A
LA FERAERERREY &R BN E T
T ME -

2) A B T 19 R AR R R L R R SO B RR DA

AR M A B K IA365K (/N8 A H 1% 88180
K)FHE - # =2023% 6 A308 1E /<@ A 85 &
F2022F12A31IA L FEFAEKRER R E M
BRI R ERE SO E M FHE -

EREMKBERGAERLT 2023 FFHHKE
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EARE EEEFAWHESH
4. Trade and Other Payables

4. FE £ BR 5K R H fth FE 13 =X

Our trade and other payables primarily consist of trade payables, ®fHENERALEMENREIZBIERENER
other payables, staff salaries and welfare payables, advance from HhEN - EMAB T T EME 7F'J CFEWKRIE - B
customers, payables on acquisition of property, plant and equipment, EREBHE - IMMREOREMZ - mBEH T ES +
payables on acquisition of land use rights from related parties, interest  # f F5 4 &9 /& 1 3%~ JE 1 F B K Bk P 15 B Oh &9 &
payables, and accrued taxes other than income tax. I
The following table shows the breakdown of our trade and other T~ & & % 7 AT/~ B 81 2 9 &9 FE 1 BR 3% & E b J& 1+
payables as at the dates indicated: KA -
Unaudited Audited
KRB E% KEZ
As at As at
30 June 31 December
2023 2022
w6 HA30H W12 A31H
2023 £ 2022 4F
RMB’000 RMB’000
AR¥TT ARBTFT
Trade payables FE A BR 3K 300,748 295,842
Other payables H A FE A 3K 276,506 172,989
Note payables T E & 19,850 20,063
Consideration unpaid for acquisition of BETFARARINMEE
subsidiaries 16,464 16,464
Staff salaries and welfare payables ENBIIEMRAF 42,564 42,704
Payables on acquisition of property, plantand B & T &) & « T K& H 0 E 3%
equipment 302,365 175,322
Payables on acquisition of land use rights from 1A B8 B¢ 75 U B8 £ (5 A3 78 40 JE 15F 3
related parties 31,000 31,000
Interest payables FE = F & 21,622 25,442
Accrued taxes other than income tax BR BT 15 B4 1 1Y JE 5T B K 16,484 26,584
1,027,603 806,410

As at 30 June 2023, our trade and other payables amounted to
approximately RMB1,027.6 million, representing an increase of
RMB221.2 million or 27.4% as compared to approximately RMB806.4
million as at 31 December 2022, which was mainly due to the increase
in payables on acquisition of property, plant and equipment.

M 2023F6 A308 © I M A E R K KR E b &
R BARKL027.68 & 7t 82022912 A31H
HNARMBB6.4EBE L HERARKE2212F &Lk
274%  FEARBETHE IHREIHBEOEN
R o
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

P Y -

BHINVE

S0 BEEEE

The ageing analysis of total accounts payable based on invoicesasat REEEBELXA REZZNENERAEZ
each balance sheet date is as follows: BRESWOT :

Unaudited Audited
KBEZ KEZ
As at As at
30 June 31 December
2023 2022
W6 A30H M12 A31H
2023 £ 2022 F
RMB’000 RMB’000
AR®Fix AR®TFT
— Within one year —1F A 162,632 192,094
— Over one year and within two years —1%E2%F 41,337 4,651
— Over two years —fBiBE2F 96,779 99,097
300,748 295,842

As at 30 June 2023 and 31 December 2022, all trade and other
payables of our Group were non-interest bearing, and their fair values
approximate to their carrying amounts due to their short maturities.

The following table sets out our payable turnover days for the periods

indicated:

Trade payables turnover days®
Trade and other payables turnover days®

Notes:

FE AT BR R E B R H

JE A< B 3R R EL A FE S SR A R @

(1) Calculated as the average trade payables for the relevant period
divided by the expenditure for procurement for the relevant period, and
multiplied by 365 days (for six months, multiplied by 180 days). The
arithmetic mean of the opening and closing balances of trade payables
is used for the six months ended 30 June 2023 and the year ended 31

December 2022.

202346 A30H %2022512 3310 - KA & B ff
BENERREMENFEL2E - L EH  BNEREX
REMBEMNRECHANIS R4 EBEERR

EEEEET -

TREINRATRARRMOENKREBERDERE:

Unaudited
KRBEZ
As at

30 June
2023
M6HA30H
2023 %
Days

x

191.6
357.0

EE

Audited
KrEZ

As at

31 December
2022
M12H31H
2022 F

Days

X

132.4
224.3

(1) REBHETHYENERGRUEEHBARBE S
BEIU3SKROSE A HMIRBISOKR)GFE - HE
202346 A30R 1L /58 A BifE A B £ 2022612 B
31 A IFF E B A FE A AR KA ) K BB R 4 R 0 BT

FI9ME -

EREMKBERGAERLT 2023 FFHHKE
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FRE FEEEAWESH

2) Calculated as the average trade and other payables for the relevant
period divided by the selling cost for the relevant period, and multiplied
by 365 days (for six months, multiplied by 180 days). The arithmetic
mean of the opening and closing balances of trade and other payables
is used for the six months ended 30 June 2023 and the year ended 31
December 2022.

Our Directors confirmed that up to 30 June 2023, there was no material
default in payment of trade payables.

5. Indebtedness

(a) Borrowings

All of our borrowings are denominated in RMB, HKD or USD and
some are secured by our property, plant and equipment and some are

secured by the sewage treatment revenue of the Group. The following
table shows our borrowings as at the dates indicated:

) REBYETFYEMNERREMENKKRLE B
HARE 4 & AR AN B 3k A 365K (U5 fE B Hi 9 4% B8 180
K)FTE - 8 =2023%F6 A308 1E /<@ A 25 7H F1&
E202F12A3MA L FEHRARBNERRKE A
ERRBYRBAREHROEN F9E -

RPN ESHER B E2023F6 5300 ' B EX
M EEBERELN-

5. & IH

(a) & 7

WFM%%’XHL‘M\E% ﬁ%n&%nnﬂa el
HKABRMHNWE BERZEERKF - HJEELK

E@E’JE*F@E@WA?"{% TREIR ﬁﬁT\EHﬁ
AP O £5 5K

DH

A

Unaudited Audited
AEEZ KEZ
As at As at

30 June 31 December
2023 2022

w6 HA30H ®12A31H
2023 % 2022 F
RMB’000 RMB’000

AR#BFTT AR TT

Non-current: T :

Unsecured long-term borrowings RERNRHAER 463,198 989,400
Secured long-term borrowings ERORBER 1,384,141 1,533,293
Total non-current borrowings ERBERER 1,847,339 2,522,693
Current: E

Unsecured short-term borrowings RIERBEEHER 1,965,535 2,687,428
Secured short-term borrowings ERHOEHER 1,991,124 658,966
Total current borrowings MBERAR 3,956,659 3,346,394
Total borrowings BRAm 5,803,998 5,869,087
Average effective interest rates T E R A 5.33% 4.05%

2023 Interim Report Kunming Dianchi Water Treatment Co., Ltd.



CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

As at 31 December 2022 and 30 June 2023, we had total borrowings
of RMB5,869.1 million and RMB5,804.0 million, respectively. Among
our debt, borrowings of RMB841.8 million and RMB615.6 million as at
31 December 2022 and 30 June 2023 were secured by property, plant
and equipment, and borrowings of RMB1,064.5 million and RMB20.0
million were guaranteed by the sewage treatment revenue of the
Group.

As at 30 June 2023, we were not in breach of any covenants in our
loan agreements that materially affected our business operation. Given
our ability to access new bank borrowings and our strong credit profile,
we believe we will not be subject to any risk of potential withdrawal
of banking facilities or early repayment of outstanding loans. As at 30
June 2023, we had not received any requests for early repayment of
the principal or interest under any of our loan agreements.

The table below sets out the maturity profiles of our borrowings as at
the dates indicated:

P Y -

BHINVE

EHEEB mE TN

M20224 12 A31H K20236 A30 8  # 1 & &
FEE D R A AR ¥5869.18 8 T & A R#5,804.0
BET - BMEBHR - B £2022412A310 &
20236 A0HMERARKESILEEETE AR
¥el5.6 B BILUTEE  THAEKEEERB  EF
FARM106458 BT RARB200E8ETHAE
SEMNSKEEBRIER-

M20235F6 H30H  BEMITERERERIBHEAH
RUOMBBEMEBEFERERATENER - B
REMEENDREMBITESENR BEERY
AEEMRATEEBRITMERMBREINER
REFEEERR - N2023F6 308 & I £ U 2| T
ARAEERMERBEEBLISAFNENE K-

TREIIR AR B B AFIE AR BB R

Unaudited Audited

KBEZ KEZ

As at As at

30 June 31 December

2023 2022

M6HA30H m12H31H

2023 % 2022 %

RMB’000 RMB’000

ARBFT AR FoT

On demand or within 1 year BPEAs1F A 3,956,659 3,346,394
Between 1 and 2 years 1E2%F 986,403 928,216
Between 2 and 5 years 2854 510,294 1,304,021
Over 5 years 5k 350,642 290,456
5,803,998 5,869,087

EREMKBERBAERLF 2023 FFHKE
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P2, S
57N B

EHEEFmETN

As at 31 December 2022 and 30 June 2023, our net gearing ratios
(calculated as net debt divided by total capital at the end of the period.
In particular, net debt is calculated as total interest-bearing liabilities
less cash and cash equivalents at the end of the period; total capital
is calculated as total equity plus net debt) were 54.4% and 53.4%,
respectively, representing a decrease of 1.0 percentage points from
that as at 31 December 2022, primarily due to the change in net debt
and cash and cash equivalent during the current period.

Except as disclosed above, as at 30 June 2023, we did not have
any loan capital issued and outstanding or agreed to be issued,
bank overdrafts, loans or other similar indebtedness, liabilities under
acceptances or acceptable credits, debentures, mortgages, charges,
hire purchases commitments, guarantees or other material contingent
liabilities.

(b) Commitments

Our capital commitments contracted for at each balance sheet date,
but not yet incurred are as follows:

TBE - IMEZE

Property, plant and equipment

2022412 A31H k20236 A30H © M & F

é?%ﬁtt?(iﬂi
H BAHFEEEE

FHEBRUBRERNEENE
BERERBE KRR KRR

@v%‘f%ﬁ%‘r ; §$,‘m\%’ﬁ?ﬁz%é%@ﬁtﬂ%ﬂ‘%ﬁfﬁ

i E) D B A54.4% % 53.4% -

8202212 A31H

BMALLOEBRLH TERAMAHREERREE

BYMRERFEEEHER-

BREXPBEESIN T

M 20236 A308 @ F 1 &

EFACHTRHARAEEXRAZZTHNEEER

RITEX BERFIEMBEUES -

ERE -EEE RS-
HtERNKERME

(b)

A B ERER
B TH B RE . ER S

HMRZEEAERPHETNERELANER

MAGE T

Unaudited
KEBEZ
As at

30 June
2023
®m6H30H
2023 %
RMB’000
AR¥Frx

49,925

Audited
KEZ

As at

31 December
2022
M12H31H
2022 £
RMB’000
AR T

499,550

(c) Concession projects and construction projects contracted
at the end of the reporting period, but not yet incurred are

as follows:

FArEB MERER

Concession projects and construction projects

(c) REBEEHAZTEHFELERNHFFEER

BEREHMWMT :

Unaudited
KB EZ
As at

30 June
2023
R6HA30H
2023
RMB’000
ARFT

AL 1287/

Audited
KEZ

As at

31 December
2022

M12 A31H
2022 4F
RMB’000
ARKTFr

1,760,522
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

(d) Capital Expenditure

Our capital expenditure mainly comprises purchases of land use rights,
property, plant and equipment and intangible assets. Our capital
expenditure was RMB30.6 million for the six months ended 30 June
2023, representing a decrease of 82.6% as compared to RMB175.5
million for the six months ended 30 June 2022.

Our capital expenditure for each of our segments as at the dates
indicated below is as follows:

$AE EEBHBRNF

(d) EXxHZ

BAMEAMITEAEBEEL NERAE ME -
BMEREXEREREE -HZ2023F6 A301 1EX
ERAEBME BEMHNERAAIAARKI06EET
202266 A30H L NEAHBEHARKLISSH
Hor B 82.6% °

RTHAMREFEMESBOERRIOT :

Unaudited
Six months ended 30 June
KB EZ
HZE6HA30RALAEA
2023 2022
2023 £ 2022 %
RMB’000 RMB’000

ARBFT ARETT

Wastewater treatment 75 7K B 12 10,943 148,190
Water supply K 4a 18,873 1,413
Others H b 805 25,930

30,621 758533

Based on our current business plan, we expect to incur capital
expenditure amounting to RMB70.6 million for the year ending 31
December 2023. Our anticipated capital expenditure is subject to
change from time to time based on the reassessment of our business
plan, prevailing market conditions, regulatory environment and outlook
of our future operational results.

BEEMOEMNEBTE RMEHAKRERE
2023F 12 A31IHIEFEEAEARAIZ ARKT70.6
BET - BMOEREAARAIATERERMES
FE BRI EERBERARKLEEERZEN
BEETRZEL-

EREMKBERGAERLT 2023 FFHHKE
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6. Employees and Remuneration Policies

As at 30 June 2023, we had 1,438 full-time employees, all of whom
were in China and most of whom were based in Yunnan. The following
table sets forth the breakdown of our employees by function as at 30
June 2023:

6. 18 & & #r B B 3R

M20235F6 H30H - B MEL438L2HEE 25
TFRE KES>EEmM- TR EKMNR2023F
A30BZBEEE DM IES B4 :

Number
Function B fe A
Management and Administration ERRITH 189
Finance B 1% 55
Research and Development Tt 8% 65
Quality Monitoring B2 A 240
Marketing &8 17
Operations g 829
Construction and Maintenance BRR#E 43
Total #Et 1,438

We recruit our employees from the open market. The compensation
for our employees includes basic wages, performance pay, bonuses
and other staff benefits. Our employee benefits and labor expenses
from January to June in 2022 amounted to RMB87.7 million, and
our employee benefits and labor expenses from January to June
in 2023 amounted to RMB81.1 million, representing a decrease of
approximately RMB6.6 million or 7.5% as compared to the same period
of 2022.

We believe our employees are the most valuable resources to achieve
our success. To ensure the quality of our employees at all levels,
we adopted a new employee internship management mechanism,
a blended learning mechanism that combines centralised training
and online training, on-the-job training, exchanges and rotations,
apprenticeship learning and other talented team building systems that
coexist in various talent business training methods. With the core talent
circulation training mechanism and other methods that take “production,
learning, research and use”, we take multiple measures to improve the
comprehensive quality and professional ability of employees to ensure
talents for the Company’s business development. At the same time,
we own Kunming Dianshui Vocational Skills Training School Company
Limited (£ BR A 7K B ¥ B g 55 FIl 2 KX B R 2 Al) to provide more
training for our employees.

EMEAFAMB LBERE -KMEENRHE
BEAIE BHAIE B REMEBERA-
20221 Z6ARRIEEBRBAERBBRIAAR
g7 7TEBIL 2023F1AE6ARRIRERERA K
BHEHXAARKELILIE & T 8H2022F [ # Lt

BRALT75% HARK66EETT -

HMRAREERRMESKYNREEER R
BASGEENREL HMBENBTHRIER
HE £ BIEGEEBINREEaNREEAE
BHG - HBRR XihE RAESBFEFZEA
TEBBETAAFNATHOLERER [E-
B - BIARLOATEREERNETA
SZHRIENEAEINGAREREXLE N B
‘ﬁ%ﬁ%?%@Aﬁ%FoHﬁ’ﬁﬁ%ﬁE

EXKBEZEEIERERAR RERMANET
RHE ynw°
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

Our labor union communicates closely with the management
regarding labor matters on behalf of our employees’ interests. During
the Reporting Period, we had not experienced any interruptions to
our operations caused by major labor disputes and there were no
complaints or claims from our employees which had a material adverse
effect on our business. Our Directors believe that we maintain a good
relationship with our employees. During the Reporting Period, the
Group had no major labor disputes which might produce significant
impact on the normal business operations of the Group.

7. Contingent Liabilities

As at 30 June 2023, the Group did not have any material contingent
liability.

8. Material Investment and Acquisition

As at 30 June 2023, the Group did not have any material investment
and acquisition (including material acquisitions of subsidiaries,
associates and joint ventures). During the Reporting Period, the
Company did not enter into any new material investment and
acquisition agreements and the projects under the original investment
and acquisition agreements had been actively carried forward.

9. Material Disposal of Subsidiaries, Associates and Joint
Ventures

During the Reporting Period, the Group did not have any material
disposal of subsidiaries, associates and joint ventures.

10. Material Litigation

As at 30 June 2023, the Group was not involved in any material or
potential material litigation.

alil, Exchange Rate Volatility Risk and Any Related Hedging

The Group still retains some foreign currency funds and borrowings,
and the foreign currency funds are mainly Hong Kong dollars and
US dollars. Exchange rate fluctuations have a certain impact on
the retention of foreign currency funds and the return of principal
and interest on borrowings. Therefore, for certain foreign currency
borrowings, we have entered into agreements with domestic financial
institutions whereby the domestic financial institutions converted the
foreign currency borrowings into RMB borrowings for lending to the
Group. The Group is only required to pay the principal and interest of
the RMB borrowings at a fixed interest rate to the domestic financial
institutions at the time of each principal and interest payment, which
reduces the risk of fluctuations in foreign exchange rates.

BEARE TEESRESH
BMHIEREBIMNA% REWLTIEE A

BMMEREZDER -REHN HMAERE
REHUDIBNELTEH  TEHAMOER
BEMMOBIRFERE - RANEETZR/R
MERENBEERT BEPAN AEEL EEM
ERSBUMBAEEEREBLEEELETAY
@ .

7. HEAE

M2023F6A30  ASEEWEFRNEAKBEE -

8. EXBRERWE

M2023F6 A30H AEBUWEAMNERNKRE KRR
BEEMNBAR BMERARAERARMNERK
B) BEHAN ARAAXRITIAMFHNERKRE
EHZ RENRERKERE THHEE E
ERmEER -

9. MEBAR BELrARSELAAMNERLE
RBERR AEEBYETMFHB QA - B E QA
FEERAMEALEEE -

10. B KR

R2023F6 A30H  AEEEEAFRIBLEERK
aﬁa’w

11. BE 2= % B B B B A 1A 4E BR & 04

AEBMBFHINEESRINEER INEE
SEBERET EN - EXNRDEBEFIEES
LREBFRABBE —EXE Bt stHIHNE
EX RARSASBEBRITHE SRS RE
BEIEERERSARBERETAEE - K
SEESHIXNAESR REXNEASHERS
Bl E A R AR ERAKRE R IE S EE R
BB LB o
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12. Loans to Certain Entities

On 9 June 2022, the Company entered into an entrusted loan contract
with Kunming Construction and Kunming Panlong District Rural Credit
Cooperative* (BT fEE 2 15 A& fEH #L) (“Panlong District
Rural Credit Cooperative”), pursuant to which the Company entrusted
Panlong District Rural Credit Cooperative to provide a loan of RMB310
million to Kunming Construction with an annual interest rate of 8.5%
which shall become due on 8 June 2023. Kunming Dianchi Investment
provided a full and joint liability guarantee for the entrusted loan
transaction under the entrusted loan contract. On 9 June 2023, the
parties entered into an extension agreement for the entrusted loan
contract dated 9 June 2022 to extend the term of RMB180 million of
the principal amount thereunder to 8 June 2024. For details, please
refer to the announcements of the Company dated 9 June 2022, 9
June 2023 and 12 June 2023.

On 24 October 2022, the Company entered into the entrusted loan
contract with Kunming DIG and Kunming Chenggong District Rural
ZAEERN{EAAEB) (“Chenggong
District Rural Credit Cooperative”), pursuant to which the Company

Credit Cooperative* (& B3

entrusted Chenggong District Rural Credit Cooperative to provide a
loan of RMB200 million to Kunming DIG with an annual interest rate
of 8.5% which shall become due on 24 September 2023. For details,
please refer to the announcement of the Company dated 24 October
2022.

On 16 June 2023, the Company entered into the entrusted loan
contract with Anju Group and Jinma Branch of Kunming Guandu Rural
Cooperative Bank* (E A B E B A ER 7€ B X 17) (Jinma
Branch of Guandu Rural Cooperative Bank”), pursuant to which the
Company entrusted Jinma Branch of Guandu Rural Cooperative Bank
to provide a RMB80 million loan to Anju Group with an annual interest
rate of 8.5% and a term commencing on 16 June 2023 and ending on
16 June 2024. For details, please refer to the announcement of the
Company dated 16 June 2023.

As far as the Company is aware, Kunming Construction, Kunming DIG
and Anju Group are all controlled or held by Kunming SASAC, and
Kunming DIG holds approximately 15.58% of the shares of Kunming
Construction. Save for the above, Kunming Construction and Kunming
DIG are not related to each other, which are also not connected
persons as defined under the Listing Rules.

*  For identification purpose only

12. BTFTEERNEX

PIN/NESTD S 2022¢6H9E|§53 BA % K 2 BA Th AR e
EENEAAFBEL(BEERRERAEREL]
%ET?%% LERER BARAZATEERER
NEREEBRMMERAREREARKEILETH
Ef” F R R 58.5% 155 2023F6H8H F H -

REBLRERETERERERETERER

\F n—m

%%ﬂ PHEEFTETRFER N2023F6 A
9B & A H2022F6 A9OHMNEAXERERA R

FZIIRHBHF BEETHAEARBL8E T
HAEHZE2024F6A8H - EHBFHBE F2HA
AF BB\ R A202246 5908 202346 A998 &
2023 F 6 H12A M A& o

RNREHR2022F10 248 EERAERBLEEBR R
ERTmE2ZaEREANGCEAAGEREL(2EEERMNE
AEEBULDBETZITERERAR AARQF

ZRAZERENGERAEBULAREAZREES
EREARB2ETHET  FM X H85%  HR

2023F9A24REH -EHAFIE &
1 A2022F 10 A24 HH A& -

2 AAAF AR

KARN2023F6A16HELEEBERERHE E
BNAEERTEEXT(EEREGTEEXIT)
BAZXERERER BARAZEEERS
TERITTREZEEERFEARIES000ETHE
o ER K E8.5%  H 202346 H 16 H i E20244F
6A16HIF- B IEE2M AR HH A20234F
6A16HM AL -

BARBMM ERWEK ERERREEELE
FEBEOREATHEZERESNXFAE AR
RERKRESED AR H IR #15.58%H) ik
Do BRI ERBERERERRESEEEE
TEEE ZERRAMFELTRAUITAEZENRH
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION

l. COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company understands that good corporate governance is
conducive to healthy, high-quality and sustainable development of
the Company and enhances the comprehensive competitiveness of
the Company. The Board of Directors has the responsibility to lead
and oversee the Company and is responsible for strategic planning,
business development, compliance governance, culture promotion,
environmental, social and governance management, supervision and
other matters of the Company. The Company focuses on maintaining a
high standard of corporate governance for purposes of enhancing the
value of the Shareholders and protecting their interests. The Company
has adopted the code provisions of the Corporate Governance Code
as contained in Appendix 14 to the Listing Rules as its own corporate
governance code. The Company has established and enhanced the
corporate governance structure in accordance with the Listing Rules
and the Corporate Governance Code and has set up a series of
corporate governance policies. The Directors believe that during the
Reporting Period, the Company has been observing all mandatory
code provisions as stipulated in the Corporate Governance Code
except for provision B.2.2.

Under code provision B.2.2, every Director, including those appointed
for a specific term, should be subject to retirement by rotation at
least once every three years. As at the end of the Reporting Period,
the term of office of the first session of the Board and the board of
supervisors of the Company (“Supervisors”) had expired for three
years, however, the nomination of relevant candidates had not yet
been completed. At the same time, the Board, taking into consideration
of the continuity of the work of the Board and the board of Supervisors,
did not re-elect any Director in a timely manner at the expiration of
his/her term of office in accordance with the relevant provisions in
the articles of association of the Company, and the original Directors
shall still be expected to perform the duties of Directors in accordance
with laws, administrative rules, departmental rules, as well as the
articles of association of the Company before the re-elected Directors
assume their duties. Therefore, the Board considers that deviations
from provision B.2.2 of the Corporate Governance Code will not have
a significant impact on the Group’s operation as a whole and the
Company will complete the relevant work as soon as possible.

The Board will examine and review, from time to time, the Company’s
corporate governance practices and operation in order to comply with
the relevant provisions under the Listing Rules and to protect the
Shareholders’ interests.
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1. THE DIRECTORS, SUPERVISORS AND SENIOR = -
MANAGEMENT

1. Changes of Directors, Supervisors and Senior Management 1.

EE RE SREEABEHENR

During the Reporting Period and as at the Latest Practicable Date, RHEEHALEBEEZEZEEATAY  BRIEFB
pursuant to Rule 13.51B(1) of the Listing Rules, the changes in the MR AIF1351B)ERE AR AIMES B =

information of Directors, supervisors and senior management of the Ml & & &

Company are as follows:

1) On 7 February 2023, the Board removed Mr. Luo Yun from 1)

the positions of deputy general manager and member of
the Strategy and Investment Decision Committee and also
proposed to remove him from the position of executive Director.
The removal of Mr. Luo Yun from the position of executive
Director has been considered approved at the 2023 first
extraordinary general meeting (the “2023 First EGM”) held on
6 April 2023 and became effective on the same date.

2) On 7 February 2023, Mr. Chen Changyong was appointed as a  2)
member of the Strategy and Investment Decision Committee.

3) On 7 March 2023, Ms. Ren Na tendered her resignation as a  3)
non-executive Director of the Company to the Board due to
work re-arrangement and her resignation took effect on the
day when the new Director to replace her was elected and
appointed at the 2023 First EGM.

4) Mr. Zhou Jianbo was appointed as a non-executive Director at  4)
2023 First EGM.
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5)

6)
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Ms. Song Hong tendered her resignation as a non-executive
Director of the Company to the Board due to change in her
employment, and her resignation took effect on 24 April 2023.

Mr. Xu Jingdong was appointed as a non-executive Director
at the 2022 annual general meeting held on 29 June 2023.
Mr. Xu Jingdong also serves as a director of Kunming Dianchi
Investment.

Mr. Ong King Keung was an independent director of China
Candy Holdings Limited (“China Candy”) between 29 February
2016 to 14 September 2017 and was named as one of the
respondents in the petition filed with the Court of First Instance
of the High Court of Hong Kong by the SFC in the matter of
China Candy, the shares of which were delisted from GEM
of the Stock Exchange in December 2019. The press release
made by the SFC on 20 April 2023 stated that the SFC has
commenced legal proceedings in the Court of First Instance
to seek disqualification orders against seven former members
of the board of directors of China Candy, including Mr. Ong
King Keung, under section 214 of the Securities and Futures
Ordinance (Cap. 571 of the Laws of Hong Kong).

Except as disclosed above, and as at the Latest Practicable Date, the

Company is not aware of any change in particulars of Directors and

Supervisors that needs to be disclosed pursuant to Rule 13.51B(1) of

the Listing Rules.

5)

6)
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Hith & #

2. The Interest and Short Positions of the Directors, Supervisors
and Senior Management in the Shares, Underlying Shares
and Debentures

As of 30 June 2023, none of the Directors, Supervisors and senior
management of the Company had any interest or short positions in
the Shares, underlying Shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of the SFO)
which will have to be notified to the Company and the Hong Kong
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interest or short positions which they are taken or deemed
to have under such provisions of the SFO) or which will be required,
pursuant to Section 352 of the SFO, to be recorded in the register
referred to therein or which will be required to be notified to the
Company and the Hong Kong Stock Exchange pursuant to the Model
Code.

As of 30 June 2023, none of the Directors, Supervisors or their
respective spouses or children below 18 was granted any right to
subscribe for the shares of the Company or any of its associated
corporations or to have exercised any such rights.

8. Compliance with the Model Code for Securities Dealings by

the Directors and Supervisors

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 to the Listing
Rules as its own code of conduct for its Directors, Supervisors and
relevant employees (has the same meaning ascribed to it under
the Corporate Governance Code) in respect of their dealings in
the Company’s securities. After making specific enquiries to all the
Directors and Supervisors, the Directors and Supervisors confirmed
that they had strictly complied with the required standard as set out in
the Model Code during the Reporting Period.
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$tE cEXEERREMER

I1l.  INTERESTS OF SUBSTANTIAL SHAREHOLDERS
IN SHARES

C FERERBRMZESR

As of 30 June 2023 and to the best knowledge of the Company’s # £2023F6 A30H i ARG ESHA - N3 A
Directors, the following persons (except for the Company’s Directors, T (AR RIEZ - HeTHABKESZKBRINKRARD
the chief executives or supervisors) had some interest or short @R OHXHEERO T EEREZES LB EKHE
positions in the Shares or underlying Shares of the Company which will ~ XV#5 52 M 3880 8 A A A & # 5% s iR 15 5 %5 & H
have to be disclosed to the Company pursuant to Divisions 2 and 3 of & &l 5336k £ &~ 2 Bl T 17 B 0 & &2 fit P & 8%
Part XV of the SFO or to be recorded in the register to be kept by the  Z # A& :

Company pursuant to Section 336 of the SFO:

Approximate  Approximate
percentage  percentage of
of the total the relevant

issued share class of

Capacity/ Nature Numberof  capital of the ~ Shares of the

Name of Shareholder of interest Class of Shares Shares Company Company

EARE BARE

B REERN

REQEH  RBHEY

L G/ REHE Tt & 5 RtgR  HaEs BRl

(share) % %
(%)

KDI Beneficial owner Domestic Shares 627,253,548 60.95% 91.03%
EHERRE ERAEA nER (long position)
(#)
(Note 2)
(Hi2)

Kunming Public Rental Housing Development and Construction Management Co., Ltd. Security interest Domestic Shares 33,013,345 3.21% 4.79%
ERTARBERERERRERARAA REER RER (long position)
(#2)
(Note 3)
(Hi#3)

Kunming Industrial Development & Investment Co., Ltd. Beneficial owner H Shares 59,000,000 5.73% 17.35%
EREXRERERRELRTA ERHEAA HE% (long position)
(#2)
(Notes 4 and 5)
(Hit4k5)

Kunming Industrial Development and Construction Company Limited Interest of controlled H Shares 59,000,000 5.73% 17.35%
BRTEXRERRARERLA corporation HER (long position)
REEEES (#2)
(Notes 4 and 5)
(Hit4%5)
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Name of Shareholder

REE8

Kunming State-owned Assets Management and Operations Co. Ltd.
ERTEAAEEREEARALLT

Yunnan Provincial Investment Holdings Group Co., Ltd.

B4 RREREBARLT

Modern Orient Limited

Beijing Enterprises Water Group Limited

Beijing Enterprises Investments Limited

Beijing Enterprises Holdings Limited

Beijing Enterprises Group Company Limited

Capacity/ Nature
of interest

Gh/REHE

Beneficial owner

EHREA

Beneficial owner

EHREA

Interest of controlled
corporation
REEEEA

Beneficial owner

EHREA

Interest of controlled
corporation
REEEEA

Interest of controlled
corporation
REEEEA

Interest of controlled
corporation
REEEEA

Class of Shares

RABEN

H Shares
Hik

H Shares
Hik

H Shares

Hit

H Shares
Hik

H Shares
Hik

H Shares
HE

H Shares
HE
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Number of
Shares

RH:4E
(share)
(%)

39,790,000
(long position)

(78)

64,770,000
(long position)

(78)

47,754,000
(long position)
(##)

(Nofes 4 and 6)
(H#4k6)

47,754,000
(long position)
(##)

(Nofes 4 and 6)
(H#4k6)

47,754,000
(long position)
(##)

(Nofes 4 and 6)
(H#4k6)

47,754,000
(long position)
(##)

(Nofes 4 and 6)
(H#4k6)

47,754,000
(long position)
(£)

(Nofes 4 and 6)
(Hit4k%6)

Approximate
percentage
of the total

issued share

capital of the
Company

[ Z YA
g
RAGRH
UEER I
%

3.87%

6.29%

4.64%

4.64%

4.64%

4.64%

4.64%

Approximate
percentage of
the relevant
class of
Shares of the
Company
YA
HEER
Riv##E4
Bal

%

11.70%

19.05%

14.04%

14.04%

14.04%

14.04%

14.04%
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Capacity/ Nature
Name of Shareholder of interest
I 4 h/BH%E

Beijing Enterprises Group (BVI) Company Limited

Beijing Enterprises Environmental Construction Limited

Notes:

(1)

@)

Interest of controlled
corporation
REEEEA

Interest of controlled
corporation
REEEEA

The data disclosed above are mainly based on information provided on
the website of Hong Kong Stock Exchange (https://www.hkexnews.hk)
and records of the register required to be kept by the Company under
Section 336 of the Securities and Futures Ordinance.

Pursuant to a counter-guarantee contract signed by KDI on 29 June
2022, KDI pledged 33,013,345 shares of the Company held by it
to secure its debts. As at the Latest Practicable Date, KDI held an
aggregate of 660,266,893 shares of the Company, representing
approximately 64.16% of the total number of issued shares of the
Company.

On 24 October 2022, KDI pledged up to 198,080,068 domestic shares
in the issued shares of the Company in favour of Agricultural Bank of
China Limited Kunming Dianchi National Tourism Resort Sub-branch
(the “Lender”) as security for a loan facility in an aggregate amount of
RMB200,000,000 provided by the Lender to the Company (please see
the section headed “V. PLEDGE OF SHARES BY THE CONTROLLING
SHAREHOLDER” below and the Company’s announcement dated 23
October 2022 for details).

Class of Shares

RBEN

H Shares

HIR

H Shares

HIR

(2

CORPORATE GOVERNANCE AND OTHER INFORMATION
$tE cEXEERREMER

Approximate  Approximate
percentage  percentage of
ofthetotal  the relevant

issued share class of

Number of  capital of the ~ Shares of the
Shares Company Company
EALE EALE
g EEES
RAAEH  RHHEY
BEHhEE BAEM I Batt
(Share) % %
(&)
47,754,000 4.64% 14.04%
(long position)
(#£)
(Notes 4 and 6)
(Hita%6)
47,754,000 4.64% 14.04%
(long position)
(#£)
(Notes 4 and 6)
(Hita%6)

LEFMMBREIABEIZEEREASBHIMB I
(https://www.hkexnews.hk) Ff 12 4t 89 12 B 1E i 2 A&
ARABB(EFRBERADEIB6HEBRETED
Tz skfEd -

RIBEEPEEMKER2022F6 8298 X E W X #
RER ERELREERTEHEANERRQ A
33013345 B AHBEBER REBRERA
THH RBHEMKEFE S 660,266,893 &
NERD  EERARBBEEITRGD L EH464.16% °

M2022F 10248  ERESBREERAQAFE
1T AR {5 A 1B 38 198,080,068 A% A & A% T 1 Bl &
¥RTBOHERAAERAELRRREERE X
TUERAD fEREFARARARE—$42
% A A R 200,000,000t E R @mENER(FR
BRATXIA ERERREARG]IREAARAH
B2022F 10 A23HHMAE) »
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On 31 August 2023, the Company received the Notice of Assistance
in Enforcement from the Shanghai Financial Court ({ £ /& % & % iz
% Bh ¥ 77 #@ A1 £ )) (“Notice of Assistance in Enforcement I”) and
the Notice of Assistance in Enforcement from the People’s Court of
Changchun Economic and Technological Development Zone (& & #&
BRI R B A R ABR 17 Bh 3177 i A0 &) (“Notice of Assistance in
Enforcement 11”). According to the Notice of Assistance in Enforcement I,
the Company was requested to assist in the enforcement of freezing of
equity interest in the Company held by KDI amounting to RMB250 million
(accounting for 24.29% of the issued share capital of the Company) and
relevant rights and interests including dividends. The freezing period is
three years from 31 August 2023 to 30 August 2026. According to the
Notice of Assistance in Enforcement I, the Company was requested to
assist in the enforcement of seizure of equity interest in the Company
held by KDI (accounting for 60.951% of the issued share capital of the
Company). The seizure period is three years from 31 August 2023 to
30 August 2026 (please refer to the Company’s announcement dated
1 September 2023 for details).

3) Pursuant to the counter-guarantee contract signed between Kunming
Public Rental Housing Development and Construction Management
Co., Ltd. and Kunming Dianchi Investment on 29 June 2022, Kunming
Public Rental Housing Development and Construction Management Co.,
Ltd. has a security interest in the 33,013,345 shares held by Kunming
Dianchi Investment.

(4) Pursuant to Section 336 of the SFO, if certain conditions are met,
the Shareholders of the Company are required to submit a disclosure
of interest notice. In the event of changes in the shareholding of the
Shareholders in the Company, the Shareholders will not be required
to notify the Company and the Hong Kong Stock Exchange unless
certain conditions are met. Therefore, the latest shareholding of the
Shareholders in the Company may be different from the shareholding
submitted to the Hong Kong Stock Exchange.

(5) Such 59,000,000 shares belong to the same batch of shares.
(6) Such 47,754,000 shares belong to the same batch of shares.

™) Save for the disclosed above, as of 30 June 2023, the Company is not
aware of any other persons (other than the Directors, supervisors and
chief executives of the Company) who have interest or short positions in
the Shares or Underlying Shares of the Company which are required to
be recorded in the register under Section 336 of the SFO.

IV. FACILITY AGREEMENT SUBJECT TO DUE
PERFORMANCE OF SPECIFIC CONDITIONS
BY THE CONTROLLING SHAREHOLDER

On 25 March 2022, Dianchi International Holdings Limited (the
“Borrower”), a direct wholly-owned subsidiary of the Company, as
borrower and the Company as guarantor signed a facility agreement
(“Facility Agreement”) with various banks (the “Banks”). Pursuant to
the Facility Agreement, the Banks will provide the banking facilities of
up to US$300 million or equivalent foreign currency (the “Facility”) to
the Borrower. The final repayment date of the Facility shall be the date
falling 36 months after the first withdrawal date.
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AN QBB AT AN #960.951% A% 4 - & 3 BB
B = F - H120234F 8 A31H £202648 A30H (7
BEHERARRBE A2023F9 1AM AE) -

3) BEEATALMECTRHEEREEERAA
HEEMIE E R2022F6 A29H % &M R ER
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AIfE R BAE IR & 5 533,013,345 % 1 F # B IR

B -

(4) RIEE S K E GG 533616 & T I&FEK -
BIARBIRRAZXBRERA RS - MERRRAK
REAMKHRERE KRIFETHRMADER T
BRBEANGARARBFEB IR HBRRRAK
RAZEFTHREBALEERXTEREBIMNRE
B8R -

(5) 59,000,000 & % 15 &8 R — #L A& 15 °
(6) 47,754,000 8 A% 15 & A — #L Ak 15 ©
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As at the date of entering into the Facility Agreement, Kunming SASAC
holds 90% of the share capital of Kunming Dianchi Investment, and
Kunming Dianchi Investment holds approximately 64.16% of the issued
share capital of the Company. Pursuant to the Facility Agreement, if
Kunming SASAC no longer directly or indirectly owns 51% or more of
the share capital of the Company, it would be deemed as a change
of control, and the Banks would be entitled to cancel its loan facilities
pursuant to the Facility Agreement and to declare that all amounts
outstanding under the Facility (including interests accrued) and all
other amounts shall immediately become due and payable (unless
waived by the majority of the Banks). For details, please refer to the
Company’s announcement dated 25 March 2022.

During the Reporting Period, the Company entered into a pledge
of receivables contract with Bank of Communications (Hong Kong)
Limited (as the guarantee agent), pursuant to which the Company
pledged the trade receivables of RMB800 million held by it to Bank
of Communications (Hong Kong) Limited to provide guarantee for the
loans under the loan agreement signed by the Group on 25 March
2022.

As of the Latest Practicable Date, Kunming SASAC directly or
indirectly owned 51% or more of the share capital of the Company
and no change of control as described in the Facility Agreement has
occurred.

V. PLEDGE OF SHARES BY THE CONTROLLING
SHAREHOLDER

On 24 October 2022, Kunming Dianchi Investment, the Controlling
Shareholder, entered into an agreement with Agricultural Bank of China
Limited Kunming Dianchi National Tourism Resort Sub-branch (the
“Lender”), to pledge up to 198,080,068 domestic shares in the issued
shares of the Company, representing 30% of its shareholding of the
Company (the “Pledged Shares”), in favour of the Lender as security
for a loan facility in an aggregate amount of RMB200,000,000 granted
to the Company (the “Loan Facility”). The Pledged Shares represent
approximately 19.25% of the total issued shares of the Company, and
are expected to be discharged and released upon repayment of the
Loan Facility in full. For details, please refer to the announcement of
the Company dated 23 October 2022. As of the end of the Reporting
Period, the Loan Facility was not yet due.
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VI. PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2023.

VIl. SHARE SCHEME AND ISSUANCE OF EQUITY
SECURITIES

As at 30 June 2023, the Company or any of its subsidiaries had no
share option schemes or share award schemes. During the Reporting
Period, there was also no issuance of equity securities (including
securities convertible into equity securities) for cash.

VIIl. AUDIT COMMITTEE

The Audit Committee of the Company consists of three independent
non-executive Directors, namely Ms. Wang Dongfang, Ms. Zheng
Dongyu and Mr. Ong King Keung. The Audit Committee of the
Company is mainly responsible for reviewing the financial information
of the Company, reviewing and supervising the Company’s financial
reporting process, financial control, internal control and risk
management systems, supervising the Company’s internal audit
system and performing corporate governance duties, and overseeing
the audit process and recommending the engagement or replacement
of external auditors. The Audit Committee is also responsible for the
communications between the internal and the external auditors and
performing other duties and responsibilities as assigned by the Board.
The Audit Committee has reviewed the unaudited interim results for
the six months ended 30 June 2023 and considered that the Group has
adopted applicable accounting policies and made adequate disclosures
in relation to preparation of relevant results.

IX. 2023 INTERIM DIVIDEND

In view of the economic environment and the future development plan
of the Company, the Board does not recommend the payment of an
interim dividend for the six months ended 30 June 2023 (for the six
months ended 30 June 2022: nil).
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CHAPTER EIGHT

& A& A

Notes
M aF
Revenue N 6
Cost of sales & KA 25
Gross profit EF
Selling expenses HEEA 25
Administrative expenses T B R 25
Research and development expenses mEER 25
Net impairment losses on financial and CREEMEREERE
contract assets BKFEE
Other income H A 23
Other losses Hitnfsia 24
Operating profit ®eE T E
Finance income B 7% A 26
Finance costs B 7% K AR 26
Finance costs — net B 75 B AR — 7 58 26
Share of results of associates DG E DR R
Profit before tax a0 F
Income tax expense EHER 27
Profit for the period HA P F
Profit for the period attributable to: HAFEER:
— Equity holders of the Company —ARREEFBA

— Non-controlling interests

—FEES MRS

RAEMKERMDERLE 2023 FFHFEH

INTERIM FINANCIAL INFORMATION
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FNE FHHBHESN

FOR THE SIX MONTHS ENDED 30 JUNE 2023 #{ £2023%6 A30H It 7~ 18 A

S EE

Unaudited

Six months ended 30 June

KEER

2023
2023 fF

RMB’000
AR¥TFT

862,833
(462,325)

400,508
(1,038)
(37,144)

(30,898)
11,325
(1,897)

340,856

19,933
(159,366)

(139,433)

201,423
(34,499)

166,924

165,945
979

166,924

HE6H30BLNEA

2022
20224
RMB’000
AREFT

909,091
(516,153)

392,938
(3,788)
(50,710)
(185)
(9,997)
20,739
(1,048)
347,949

22,409
(163,127)

(140,718)

(363)

206,868
(23,382)

183,486

182,826
660

183,486
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (Continued)

ENE HHHMBEHR

HRAEHPHE SR E R (E)

FOR THE SIX MONTHS ENDED 30 JUNE 2023 #{ £2023%6 A30H It 7~ 18 A

Unaudited
Six months ended 30 June
KEEZ
BHE6HA30HLAMEA
2023 2022
2023 £ 20224
Notes RMB’000 RMB’000
M it AR FT ARKFT
Other comprehensive income for the period HrREMEEK R
Items that may be reclassified to profit or loss: B EEm A -
Exchange differences on consolidation X ZEHE 2,830
Total comprehensive income for the period HRGEesRERE 166,825 186,316
Total comprehensive income for the period ARG mEEEEN:
attributable to:
— Equity holders of the Company —RRARIERFEERA 165,846 185,656
— Non-controlling interests —FEEHI MR 979 660
166,825 186,316
Earnings per share for profit for the period HHBEBRALNRAEES
attributable to equity holders of the FARMFBNERK A
Company (expressed in RMB per share) (LT B AREIT 0.18
— Basic and diluted earnings per share —EAREHESRKZE 28 0.18

The above condensed consolidated statement of comprehensive

income should be read in conjunction with the accompanying notes.
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
FNE FHYMBEN GHSHPHEERER

AS AT 30 JUNE 2023 7202346 A30H

Unaudited Audited
REE#% KEZ
30 June 31 December
2023 2022
2023 £ 2022 F
6 H30H 12 A31AH
Notes RMB’000 RMB’000
M &F AR¥FT AREFo
ASSETS BE
Non-current assets ERBEE
Investment properties wEYE 7 277,462 277,462
Right-of-use assets/land use rights EREEE/+ {5 PR 8 406,026 411,454
Property, plant and equipment TEE - ITKREEE 9 2,644,076 2,716,650
Receivables under service concession B EEHETH
arrangements FE W R 1B 10 2,534,349 2,546,421
Amounts due from customers for EWEFPEESRK
construction contracts 16 657,056 675,715
Contract assets EREE 15 143,839 109,121
Intangible assets mEE 11 534,571 547,180
Investments in associates R A 12 = 6,526
Deferred income tax assets BEMSHEE 13 86,591 81,028
7,283,970 7,371,557
Current assets RBEE
Receivables under service concession B EEHETH
arrangements FE U 5k IE 10 47,997 44,128
Inventories T8 28,450 21,890
Amounts due from customers for construction EWEFEESERMK
contracts 16 34,855 35,602
Financial assets at amortised cost LABE SR X RN 5T 2 8
TREE 14 210,000 240,000
Trade and other receivables JE U5 AR 3R R E M RE IR 15 4,199,112 3,676,339
Cash and bank balances Re KRBT 17 96,942 131,494
Restricted funds R EE 17 167,203 181,194
4,784,559 4,330,647
Total assets BEEAR 12,068,529 11,702,204

RAEMKERMDERLE 2023 FFHFEH

59



60

CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
INTERIM CONDENSED CONSOLIDATED BALANCE SHEET (Continued)
ENE FHMBER HHSHIHEEEERGE

AS AT 30 JUNE 2023 7202346 A30H

Unaudited Audited
KB EZ KE %
30 June 31 December
2023 2022
2023 £ 2022 F
6 H30H 12 A31AH
Notes RMB’000 RMB’000
B &t AR¥Frx ARBFT
LIABILITIES a&
Non-current liabilities ERBEE
Deferred revenue iR FE W = 21 243,617 230,943
Borrowings EE 20 1,847,339 2,522,693
Deferred income tax liabilities EEMEHAR 13 51,067 51,903
2,142,023 2,805,539
Current liabilities mEAR
Trade and other payables J& -1 BR 3R K B At FE 5P R 22 1,027,603 806,410
Tax payables JE& - B 18 107,378 79,431
Borrowings EEN 20 3,956,659 3,346,394
Contract liabilities aRaE 22 9,695 6,839
5,101,335 4,239,074
Total liabilities BEEARHE 7,243,358 7,044,613
Net assets FEE 4,825,171 4,657,591
CAPITAL AND RESERVES BXARMGE
Share capital [N 18 1,029,111 1,029,111
Other reserves H At % 18 19 1,576,108 1,575,452
Accumulated profits B 17 W= 2,210,372 2,044,427
Equity attributable to owners of the Company A2 B #HE AEL# & 4,815,591 4,648,990
Non-controlling interests EEH R 9,580 8,601
Total equity R 4,825,171 4,657,591

The above condensed consolidated balance sheet should be read in L illfBEAHEEBERELREWH F — & -

conjunction with the accompanying notes.
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CHAPTER EIGHT

i BB & B P A 25

INTERIM FINANCIAL INFORMATION
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FNE THHBER

B %

FOR THE SIX MONTHS ENDED 30 JUNE 2023 &k Z 202346 A 30 A 1L /< i A

Unaudited
REEH
Attributable to equity holders of the Company
BERFAAEEHAA
Other  Accumulated Non-controlling
Share capital Teserves profits Total interests Total equity
Fan
B L1 BElE a5 BE BROE
RMBO00 RMB000 RMBO00 RMB000 RMB000 RMB000
AREFE  AREFT  AREFT  AREFT  AREFT ARKFR
As at 1 January 2022 R202%1A1A 1,029,111 1,543,576 1,854,715 4,427,402 8,409 4,435,811
Comprehensive income: Gaka:
Profit for the period BREE - - 182,826 182,826 660 183,486
Other comprehensive income EEelks - - - - - -
Items that may be reclassified subsequentlyto  Z# K EF 7 HEZER 2 EE
profit or loss - - - - - -
Exchange differences on consolidation ERER - 2,830 - 2,830 - 2,830
Total comprehensive income for the period IR 2 AN AR E - 2,830 182,826 185,656 660 186,316
Transactions with owners: AEFENLS:
Dividends in respect of previous year approved £ & i £ 3t - - (102,911) (102,911) - (102,911)
Dividends to non-controlling shareholders ARRET B ERRR - - - - (1,693) (1,693)
As at 30 June 2022 #2022%6A30A 1,029,111 1,546,406 1,934,630 4,510,147 7,376 4,517,523
As at 1 January 2023 R2023%1A18 1,029,111 1,575,452 2,044,427 4,648,990 4,657,591
Comprehensive income: GakE:
Profit for the period BRHE 165,945 165,945 166,924
Other comprehensive income e s

ltems that may be reclassified subsequently to
profit or loss

BRILEF I RERB 2 EH

Exchange differences on consolidation ERZE

Total comprehensive income for the period HA2ERGAE
Transactions with owners: HERFENRS:

Dividends in respect of previous year approved £ & i £ 3

Dividends to non-controlling shareholders ARRETHEEHEEERR
Others it

As at 30 June 2023 R202356R30 8

The above condensed consolidated statement of changes in equity
should be read in conjunction with the accompanying notes.

1,029,111

165,945

755 =
1,576,108 2,210,372

LR A G

(%9)

165,846

755
4,815,591

(%9)

166,825

4,825,171

2 B) 3% 508 I B3 — 04 B3
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FNE FHHBEESN

BHEHFHRERERESR

FOR THE SIX MONTHS ENDED 30 JUNE 2023 #{ £2023%6 A30H It 7~ 18 A

Unaudited
KEEZ
Six months ended 30 June

HZ6 A0 HILEAMEA

2023 2022
2023 £ 2022 F
Notes RMB’000 RMB’000
M it ARMFT ARKTFT
OPERATING ACTIVITIES REFH
Cash generated from operations KEMSHERE 29 242,173 23,808
Interest paid =RSEURS (124,888) (110,710)
Income tax paid EREH (12,359) (55,737)
Net cash generated from/(used in) operating & EBFRS(FEH)
activities MREEFHE 104,926 (142,639)
INVESTING ACTIVITIES H®EEDH
Purchase of property, plant and equipment BETHE IWEZE (32,674) (121,314)
Purchase of intangible assets BEEVAE (198) -
Advances to related parties TE S BB 5 SR IE (142,000) (560,000)
Loans to related parties ERE N sl (80,000) -
Repayments from related parties BT B R 130,000 650,000
Interest received 2T E 28,159 12,166
Government grants received relating to purchase W ZEIEE S T8 E - T K
of property, plant and equipment MBHBEEHEZBTHE 17,705 -
Cash expenditures for acquisition of subsidiaries U8 T QA& MR & H — (17,435)
Proceeds from disposal of property, plant and HETEE - THRMRME
equipment Fir 15 163
Proceeds from disposal of a subsidiary HE—BHRBARMNME
IR -
Settlement of financial liabilities at FVPL BENALARBEFER
HEHPAABEN
EREE (30,565)
Net cash (used in) investing activities BREFHWERM
Re3HE (51,230) (66,985)
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT (Continued)
EFNE HPHUMBEN BHEHTHRERERGER)

FOR THE SIX MONTHS ENDED 30 JUNE 2023 &k 2202346 A 30 A 1L /< i A

Unaudited
KEEZ
Six months ended 30 June

B ZE6 A30 ALL~MEA

2023 2022
2023 £ 2022 F
RMB’000 RMB’000
ARMFT ARBFT
FINANCING ACTIVITIES Bl & 7B
Proceeds from borrowings EE IR 1,901,600 2,061,076
Increase of restricted fund 2R & 2 H M - (12,963)
Repayments of borrowings BEEX (1,990,507) (2,861,751)
Dividends declared and paid to non-controlling MIEE ISR RET IR
shareholders I AR E (1,693)
Net cash (used in) financing activities MEFEHERB
ReBH (88,907) (815,331)
Net (decrease) in cash and cash equivalents R&ERBE&ZEWF
(iR ) (35,211) (1,024,955)
Cash and cash equivalents at beginning HMyIRERRecEEY
of the period 131,494 1,504,346
Effect of exchange rate changes ExgHpE 659 346
Cash and cash equivalents at end HABEEREEEEY
of the period 479,737

The above condensed consolidated cash flow statement should be
read in conjunction with the accompanying notes.
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For the six months ended 30 June 2023 #{ £202346 A30H It 7~ 1E A

1. GENERAL INFORMATION

Kunming Dianchi Water Treatment Co., Ltd. (the “Company”) was
incorporated in Yunnan Province of the PRC on 23 December 2010 as
a joint stock Company with limited liabilities under the Company Law
of the People’s Republic of China (the “PRC"). The registered office
of the Company is located at No. 7 Water Treatment Plant in Kunming
Dianchi Tourist Resort. The Company’s shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 6 April 2017.

The Group is principally engaged in the development, design,
construction, operation and maintenance of water supply and
wastewater treatment facilities in the PRC.

This condensed consolidated interim financial information is presented
in RMB, unless otherwise stated.

This condensed consolidated interim financial information on pages 57
to 128 were approved for issue by the Board on 25 August 2023.

This condensed consolidated interim financial information has not been
audited.

Significant changes in the current Reporting Period

For a detailed discussion about the Group’s performance and financial
position, please refer to Chapter Six “Management discussion and
analysis” as set out on pages 17 to 46 of this report.

2. BASIS OF PREPARATION

Statement of compliance

The consolidated financial statements have been prepared in
accordance with International Financial Reporting Standards
(“IFRSs”) issued by the International Accounting Standards Board
(the “IASB”), which collective term includes all applicable individual
IFRSSs, International Accounting Standards (“IASs”) and Interpretations
issued by the IASB and the disclosure requirements of the Hong
Kong Companies Ordinance. These consolidated financial statements
also comply with the applicable disclosure requirements of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”). There is no significant difference between the data recognised
through the IASs and the data recognised in accordance with the
Chinese Accounting Standards.

1. —REN

EMEMKEBRNDERARATEBIAQAE]
REB(REARLME ([HE]) A FE)R2010F
12ABEBEFEZEEATMERZABRNERETE
A A AR AR RS R AL A R PR TR b iR #E
EREELFSKERBA - AKNAQFHRKRSEN2017
FARGAEEABMAERIMAERAT(H IR
FRET

REBEPETIEREKRHLEFNSKEERED
BRI ML - ELMgE-

AEBA PR BERAARE ARG R
89 -

REHAHP Y HBERNETEEZFEI128B MR E
E202023F8 4250 L EETT -

AEREHPHYBERHRERER -

FHEHPNEXREE

ERASEXELREBARNFATH F2H
A EFLITZA6EHE R BE[EEERRESN] -

ZEGAEVBRRERREERE S ENEES([H
BE st IEE G )M M A B A% S AR (TE
BEBEHEEN]) EBEMEERNERNER
FrmE R BRgEN(HEBEFENDR
BE CURBEBRAGINEERTMRE K&
EUBREATETHERIAESF ETRNTEHR
AIDMERTESRE BABRKR G EAERY
BREZRTEEAEARINBELIFEEAXN
ERe
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For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

2. BASIS OF PREPARATION (continued)
Statement of compliance (continued)

The consolidated financial statements are presented in Renminbi
(“RMB”), which is the same as the functional currency of the Company,
and rounded to the nearest thousands unless otherwise indicated.

This condensed consolidated interim financial report for the six
months ended 30 June 2023 has been prepared in accordance
with International Accounting Standard (“IAS”) 34 Interim Financial
Reporting.

These unaudited condensed consolidated financial statements do
not include all the information and disclosures required in the annual
financial statements and should be read in conjunction with the
Group’s annual financial statements for the year ended 31 December
2022. They have been prepared on the historical cost basis, except for
the investment properties and financial liabilities at fair value through
profit or loss, which are measured at fair value. The accounting policies
used in preparing these unaudited condensed consolidated financial
statements are consistent with those used in the Group’s audited
consolidated financial statements for the year ended 31 December
2022. As of the date of approval of the unaudited condensed
consolidated financial statements, the International Accounting
Standards Board has issued the following new/revised international
financial reporting standards that are relevant to the Group and not yet
effective for the current financial year and have not been early adopted
by the Group:

Amendments to IAS 1 Classification of liabilities as current or

non-current

Amendments to IFRS 10 Asset sales or capital contributions

and IAS 28 between investors and their associated
companies or joint ventures
IFRS 16 Lease liability in a sale and leaseback

2. WMREEE)
AR

GAMBREAUARBIARS]) (RARAY
e ARG LB EASREN 2 T
(B 2AE TR -

H Z=2023F6A308 LA A RS BB A G
P EREDREERBE e ER((EE G #&
B )E3MF RS RERE -

ZEALCEHIHRAVERRT TR ERFEE
MHEBRERTREMEEREBEESFE LEHR
NEBEHE2022F12A3MH EFE 2P BHRE —
HEE RELEMBERENELERFESLRA H#
REZEEAACEEREENREDERSRARG
Al AR BEFE REZEALCEXERARA
BB RAAZETREDEANEEEH F2022F
RABLEFEZRERGEMBREAMEAE
— B RBERCEREREREMBHREAH B
BRerd 2B BEHh TR ATRFEMHR
ERREBAEEEASBE T ERFHNZHT
LAS T ) B BR B 75 3R 5 2E R -

BB & 5 £ A% 158 R EDBAN R

(/T A) JEEDHR
B % B 7% 3R AR B A EERE QR K
105 K B R & 5 BELEZHMNEE
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For the six months ended 30 June 2023 #{ £202346 A30H It 7~ 1E A

2. BASIS OF PREPARATION (continued)
Statement of compliance (continued)

The management of the Group anticipates that the adoption of the
new/revised IFRSs in the future periods will not have any significant
impact on the Group’s consolidated financial statements.

3. CHANGES IN ACCOUNTING POLICIES

During the current interim period, the Group has applied, for the first
time, the following new IFRSs and amendments thereto issued by the
IASB, which are mandatorily effective for annual periods beginning
on or after 1 January 2023, in preparing its condensed consolidated
financial statements:

Amendments to IAS 1 and
IFRS Practice Statement
No. 2

Amendments to IAS 8

Disclosure of accounting policy

Definition of accounting estimates
Amendments to IAS 12 Deferred tax related to assets and
liabilities arising from a single

transaction

The application of the new IFRSs and amendments thereto in the
current interim period has had no material impact on the Group’s
financial position and performance for the current and prior periods
and/or the disclosures set out in these condensed consolidated
financial statements.

4. ESTIMATES

The preparation of this condensed consolidated interim financial
information requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial information,
the significant judgements made by management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the annual financial
statements for the year ended 31 December 2022 of the Group.
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RAPHHREERMNTRARMBREENREE
AIAHAEERNARE KB ESENMBERR R
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE HHMBER

5 B & 6 o B3 B 55 LB A ()

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks: market
risk (including foreign exchange risk, cash flow and interest rate risk),
credit risk and liquidity risk.

The condensed consolidated interim financial information does not
include all financial risk management information and disclosures
required in the annual financial statements and should be read in
conjunction with the annual financial statements for the year ended 31
December 2022 of the Group.

There have been no changes in the risk management policies since
last year end.

5. MBEEAREEREMIR

5.1 MHEEREZ

AEBEMEIPHEZROPERERR: m5ARE
EONERR ReEREEMNERR) FERER R
MEBESER -

SRR BERTAPIEFET B RER
FEHRAMBENEREBREREEMMETE P EHTHB
AR ERANEEE EZ2022F12 831 FFEMNE
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For the six months ended 30 June 2023 #{ £202346 A30H It 7~ 1E A

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (continued)

5.2 Foreign exchange risk

The Group is exposed to foreign exchange risk primarily arising from
currency exposure with respect to Hong Kong dollars (“HKD") and
United States dollars (“USD”). Foreign exchange risk arises from cash
and cash equivalents and borrowings denominated in HKD and USD.

As at 30 June 2023, if RMB had weakened/strengthened by 1% (30
June 2022: 1%) against HKD and USD denominated cash and cash
equivalent with all other variables held constant, net profit for the
six months ended 30 June 2023 would have been approximately
RMB67,000 (31 December 2022: approximately RMB931,000) higher/
lower. If RMB had weakened/strengthened by 1% (30 June 2022:
1%) against HKD and USD denominated borrowings with all other
variables held constant, financial costs for the year would have
been approximately RMB7,450,000 (30 June 2022: approximately
RMB9,699,000) lower/higher.

5.3 Credit risk

The carrying amounts of cash and cash equivalents, restricted
deposits, trade and other receivables, receivables under service
concession arrangements, amounts due from customers for
construction contracts, contract assets and financial assets at
amortised cost included in the consolidated statement of financial
position represent the Group’s maximum exposure to credit risk in
relation to its financial assets. The objective of the Group’s measures
to manage credit risk is to control potential exposure to recoverability
problem.

All the cash and cash equivalents were deposited in the major financial
institutions in Hong Kong and the PRC, which the Directors of the
Company believe are of high credit quality.

5. HMBEREEREMIAE)

5.2 S BE B B
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For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (continued)

5.3 Credit risk (continued)

For receivables, the Group assessed the credit quality of the
counterparties by taking into account their financial position, credit
history and other factors. Management also regularly reviews the
recoverability of these receivables and follow up the disputes or
amounts overdue, if any. As at 30 June 2023, the ageing analysis of
trade receivables is set out in Note 15.

The Group considers the probability of default upon initial recognition
of asset and whether there has been a significant increase in credit
risk on an ongoing basis throughout each Reporting Period. To
assess whether there is a significant increase in credit risk, the Group
compares the risk of a default occurring on the asset as at the reporting
date with the risk of default as at the date of initial recognition. It
considers available reasonable and supportive forwarding-looking
information.

0] Trade receivables

For trade receivables, the customers are primarily local governments
and PRC state-owned entities. The Group applies the simplified
approach to providing for expected credit losses prescribed by IFRS
9, which permits the use of the lifetime expected loss provision for all
trade receivables.

The expected loss rates are based on the payment profiles of
sales over a period of 12 months before 1 January 2023 and the
corresponding historical credit losses experienced within this
period. The historical loss rates are adjusted to reflect current and
forward-looking information on macro-economic factors affecting the
ability of the customers to settle the receivables. There was no change
in the estimation techniques or significant assumptions made during
the period.

5. HHEAREEREMIAGE)

5.3 ERARKE)

ﬂ FEUL R IR - AN £ BB B AT b BB A M B SR
Ao EECHERAEMCEARFEAEEEEAR -EHRE
2 B R 2% & R MR TR B9 R M R R AL

%ﬁ&ﬁﬁﬁ NI (A ) o 2023496 301 - E UK
TH BRI B R B RE 15 -

AEBEEENTREIRZEEONTRIE
LM ESEEEFENRENHEERRRS
EREREEN -EFEEERARETEEEMN
RAEBBREAIREEZLEEZEONITRENERED
BRHEARBEEEONTREMEETLR  AEHE
BRRESGHAEELFHHAMEER-

) ESEKZE

REZEURREMS EPTER/MITRA T
BEELCX - AEEREEEMBHRELRFEIR
MRERERES D EZREHREERBRITRES
ZEAATHRAAEZEURERBEEFES
IR MR R

FEHIEBIE R ERN2023F 1 A1 B A121E B I 84 &
WERERRAPBAE RN EERAEEREIE-
BEBERFEHABRURBREETPRPEE R KK
HE NN ZBEERZNEMRATEEER - K
A AR EE M ERBRLEES -
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBEN GHESHTHMEERWMEGE

For the six months ended 30 June 2023 #{ £ 202346 A30H 1t /7~ & A

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL 5. MEABREEREMIAE(SE)
INSTRUMENTS (continued)

5.3  Credit risk (continued) 53 EHREGE)
(i) Trade receivables (continued) (i) ESEKZEE)

The following table provides information about the exposureto T XREHEHUZZRKRKENERRAK M OB

credit risk for trade receivables which are assessed on collective 2k ZEZS5RKFBEBBFEAEBATESHE

basis by using provision matrix within lifetime ECL (not credit HEEBIEB(RHIEEERE) RN A B & B i 17

impaired). Debtors with credit-impaired with gross carrying amounts % 22 #F &y - A2023%F 6 A30H - RE A BN A A

of approximately RMB12,035,000 as at 30 June 2023 (31 December [ #12,035,00070(20224 12 831 H : 49 A R ¥

2022: approximately RMB12,035,000) were assessed individually. 12,035,000C) W E HIBEERENES AH EE
FEAl o

Up to 1 year 1to 2 years 2to 3 years

RELF 1E2% 2E3F
Trade receivables ESEWAE
As at 30 June 2023 7220236 A30A
Expected loss rate BHEEX 1.05% 2.49% 3.18%
Gross carrying amount (RMB'000) BEEEARKTT) 2,067,513 1,084,673 226,390 3,378,576
Loss allowance provision (RMB'000) BEEBAREFT) (21,776) (27,042) (7,208) (56,026)
2,045,737 1,057,631 219,182 3,322,550
Up to 1 year 1to 2 years 2 to 3 years Total
RELF 1226 223F A&t
Trade receivables EHERHE
As at 31 December 2022 2022412 A31H
Expected loss rate EHEEX 1.26% 3.25% 9.70%
Gross carrying amount (RMB000) BEEEANRKTT) 1,761,353 1,041,909 140,014 2,943,276
Loss allowance provision (RMB'000) BEBBARKTT) (22,207) (33,883) (13,587) (69,677)
1,739,146 1,008,026 126,427 2,873,599

The estimated loss rates are estimated based on historical observed fAEIEEXNRBBT BRI NEBK ABHEH
default rates over the expected life of the debtors and are adjusted WH)E X EE T WREB AN L BEXKAE
for forward-looking information that is available without undue costor B HEIAIEGHATE M ERNETHE - BEHE
effort. The grouping is regularly reviewed by management to ensure $ 2 ABERETETHELE  UBERETEBE AL
relevant information about specific debtors is updated. HEEHBR B -
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE

FTHMBERN GRSHPPMBEERWEGE)

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (continued)

5.3 Credit risk (continued)
(M) Trade receivables (continued)

The following table shows the movement in lifetime ECL that has been
recognised for trade receivables under the simplified approach.

5. MBEBREERESMIRGE)

5.3 =EHRERKE)
) ESEWEEGE)

TERBTREMECDZHRBNE S BEFENE
ErERRBEEERNEDBER -

Lifetime ECL
(not credit-

impaired)
BEFEHN
RHEEER
(RBEEBFEHE)
RMB’000

AR FT

At 31 December 2022 and
1 January 2023
Impairment losses recognised, net

%2026 12A318 R
20235 1A1H
BRI EEERFR

69,677
(13,651)

At 30 June 2023 " 2023%6A30H 56,026

The Group writes off a trade receivable when there is information
indicating that the debtor is in severe financial difficulty and there is no
realistic prospect of recovery, e.g. when the debtor has been placed
under liquidation or has entered into bankruptcy proceedings, or when
the trade receivables are over five years past due, whichever occurs
earlier.

RAEMKERMDERLE 2023 FFHFEH

Lifetime ECL
(credit-impaired)
BEFEH
FHREER
(BBEREBREE) A&t
RMB’000 RMB’000
AR¥FT AR#FT

81,712
(13,651)

68,061

EEEMKRPEBARABRENYBERNEALRR
ARFATKEEBERE PIAEBABSEIEAN
WERF HBEZEUFKBAHAFUALHOUAR
SRLEERE) AEBEKMEE HEEFE-
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE HHHMBEHR

&R & 6 HA BA 75 F BB A ()

For the six months ended 30 June 2023 #{ £ 202346 A30H 1t /7~ & A

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (continued)

5.3 Credit risk (continued)
(i) Trade receivables (continued)

As at 30 June 2023, the Group reversed loss allowance of
approximately RMB13,651,000 (year ended 31 December 2022:
approximately RMB25,050,000 recognised) on the trade receivables.
The movement in the loss allowance for trade receivables is
summarised below.

5. HMBEAREEREHMIRGE)

5.3 ERHRAKE)
0 ESEKFEE)

202366 A30H  NEEFE 5 EWKIEE[E E
B H O AR #13,651,000 7T (B £20224 12 A31
BEE : ERHARYE25050,0005T) - Z 5 E WK
EEEBEENEHBENT -

30 June 31 December

2023 2022

2023 % 2022 %

6 H30H 12 A31H

RMB’000 RMB’000

AR¥TFx AREFT

At the beginning of the Reporting Period wEHM 81,712 56,898
(Reversal)/increase of allowance, net BiEEE) G T8 (13,651) 25,050
Transfer to assets classified as held forsale ®#AZSEARBELENEE - (236)
At the end of the Reporting Period s H R 81,712
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE

T HA B & A

5 B & 6 o B3 B 55 LB A ()

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.3 Credit risk (continued)

(ii) Receivables under service concession arrangements/
amounts due from customers for construction contracts/
other receivables/financial assets at amortised cost/
contract assets

The Group considers the probability of default upon initial recognition
of asset and whether there has been a significant increase in credit
risk on an ongoing basis throughout each Reporting Period. To
assess whether there is a significant increase in credit risk, the Group
compares the risk of a default occurring on the asset as at the reporting
date with the risk of default as at the date of initial recognition. It also
considers available reasonable and supportive forwarding-looking
information.

As at 30 June 2023, the Group does not hold any collateral to cover its
credit risks associated with its receivables under service concession
arrangements, amounts due from customers for construction contracts,
other receivables and contract assets, except for financial asset at
amortised cost.

The Group uses four categories for these receivables, which reflect
their credit risk and how the loss provision is determined for each of
those categories.

5. HMBEABREEREMIRGE)

5.3 = RAERKE)

(ii) HHFRFEBAETHERSE ERERE
# & R it 5 IE R L8 A A
EMEHMEE SHEE

AEBEEENVIAERRS BEON TR
O EEREEFENRSHHEERRRES
EREREEN -EFEEERARRTEEZEMN
RASBERREAREEZLEEZOMAELERD
MERRELEZONATRELETHLE REZEE
HESHAERIFHIEMBEEM -

M2023F6 A30H  BRIEHEEXNLATHENEREE
S REB W ERS BT AER DU EYRETL
ERBGETHNERRE BREFEEARKR H
thERFRE EHNEEEBNERER -

AEEBZERURED SAEE RREEHH
ERE e K o] 6 E B R RS o

EREMKBERGAERLT 2023 FFHKE

73



CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBES GHHEHPHMEERMEGE

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ 1E A

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL 5. MEABREEREMIAE(SE)
INSTRUMENTS (continued)

5.3  Credit risk (continued) 53 EHERKE)

(ii) Receivables under service concession arrangements/ (i) BHRBEBETHENRGE BEREAE

amounts due from customers for construction contracts/ A H B 5 E B LA K 5
other receivables/financial assets at amortised cost/ EMNEMEE BHEEE)

contract assets (continued)

Other financial

Internal credit rating  Description Trade receivables assets/other items
SESCR- & =t B BSEURAE Hitt&mEE Hit1EE
Low risk The counterparty has a low risk of default Lifetime ECL — not credit-impaired  12-month ECL

and does not have any past-due

amounts
15 L B RZEFHENRBRE BYXEFE BEGEHRHEEEFRE REAEHEERE
{7 %8 83 5008 —RELEEERE
Watch list Debtor frequently repays after due dates  Lifetime ECL — not credit-impaired ~12-month ECL
but usually settle in full
BRELE BEBARERIPALER KBF BEAFEPRBCERR REAEHEEHE
BERREER —REEEERE
Doubtful There have been significant increases Lifetime ECL — not credit-impaired  Lifetime ECL — not credit-impaired

in credit risk since initial recognition
through information developed
internally or external resources

7 5t FEREREVNHRBRAUREZENGE BRAFENRDBCEERR ERFERENREEBS
BABIFEREEZER) —RBEEEERNE —RBELEEERE
Loss There is evidence indicating the assetis  Lifetime ECL — credit-impaired Lifetime ECL — credit-impaired
credit-impaired
BB EERBETEHEECRRLAGERE BEGFENEHREERR BEFERENREEER
—EEAEEERE —CEAEEERE
Write-off There is evidence indicating that the Amount is written off Amount is written off

debtor is in severe financial difficulty
and the Group has no realistic
prospect of recovery
i ARBRAEBABARENSBR MHEFBLE MEAE R
HAAKETRABRERIUEER
WA
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE HHHBEHR

&R & 6 A B 35 B A ()

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (continued)

5.3 Credit risk (continued)

(i) Receivables under service concession arrangements/
amounts due from customers for construction contracts/
other receivables/financial assets at amortised cost/
contract assets (continued)

On the basis as stated, a total loss allowance provision for receivables
under service concession arrangements, amounts due from customers
for construction contracts, other receivables (except for the tax rebate
which are not financial assets), financial assets at amortised cost
and contract assets amounted to approximately RMB197,224,000 (31
December 2022: approximately RMB153,284,000) was recognised at
30 June 2023 as follows:

Amounts

Receivables due from
under service  customers for
concession construction

arrangements contracts
RS ElER
THERHE BEARK

As at 30 June 2023 72023466 A30A

Expected loss rate BHERX 1.98% 2.00%
Gross carrying amount (RMB'000) HAEEEBE(ALE F1) 2,634,443 706,032
Loss allowance provision (RMB'000) &8 B & (A B F 1) (52,097) (14,121)

2,582,346 691,911

5. HMBEAKREEREMIRGE)

5.3 =R ERKE)

(i) HHERFEHHETHENFE EREFE
& E R i JE Y 5K TR B UL S A K AT
BHEHMEE SHEEE)

ERMMER F FHALERBITHEER
B - EBEREFPEZEARNK HitBKRB(K T
BERSBMEENRBIN) LBHEKEATENS
MEERAVNEENLBERBRBLEANAR
#197,224,0007C(2022F 12 A31H : # A R ¥
153,284,000 7T) * I 74202346 A30 B R T ¢

Financial
Other assets at Contract
receivables amortised cost assets
Eft @A
EKHE EBHEHMEE AHEE

4.55% 30.00% 2.00%
837,560 300,000 146,774 4,624,809
(38,072) (90,000) (2,935) (197,224)

799,489 210,000 143,839 4,427,585
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBES GHHEHPHMEERMEGE

For the six months ended 30 June 2023 #{ £ 202346 A30H 1t /7~ & A

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL 5. MEABREEREMIAE(SE)
INSTRUMENTS (continued)

5.3  Credit risk (continued) 53 EHREGE)

(ii) Receivables under service concession arrangements/  (ii) BHBREHETHERSE EKEFE
amounts due from customers for construction contracts/ A H B 5 E B LA K 5
other receivables/financial assets at amortised cost/ EMNEMEE BHEEE)

contract assets (continued)

Receivables Amounts due

under service  from customers Financial
concession  for construction Other assets at Contract
arrangements contracts receivables  amortised cost assets Total
BikHhs EUEPRE Bt DNESR AR
T # JE YRR AR EWHE EMEREE AMEE ait
As at 31 December 2022 2022512 A31H
Expected loss rate BHEEX 2.08% 2.00% 3.14% 20.00% 0.00%
Gross carrying amount (RMB'000) BEREEAEEF1) 2,645,645 725,834 754,211 300,000 109,121 4,534,811
Loss allowance provision (RMB'000) & B & E(A K ¥ T 1) (55,096) (14,517) (23,671) (60,000) - (153,284)
2,590,549 711,317 730,540 240,000 109,121 4,381,527

On the basis as stated, the increase in total loss allowance provision fE Pt 69 20 - B HF KL W= T E WX
for receivables under service concession arrangements, amounts due H - EWERFZE AR Z - £t E W B (B T B
from customers for construction contracts, other receivables (except RE M EEMEKEIN) UHEBEEA A EN S 7
for the tax rebate which are not financial assets), financial assets ZBENMANEENABEREBER N SB AL A
at amortised cost and contract assets amounted to approximately R % 43,940,0007C(2022F 128318 : #1 A R %
RMB43,940,000 (31 December 2022: approximately RMB89,466,000) 89,466,000 T) * I /X 202346 A30H R K »
was recognised at 30 June 2023 as follows:

30 June 31 December
2023 2022

2023 £ 2022 F

6 H30H 12 A31AH
RMB’000 RMB’000
AR® T ARBF T

At the beginning of the Reporting Period MEEBY 153,284 63,818
Increase in allowance A 43,940 89,466

At the end of the Reporting Period MEHBR 197,224 153,284
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE JFHMBEN HRSHPTHMBEEBMEGE

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL 5.

INSTRUMENTS (continued)

5.4 Liquidity risk

The table below analyses the Group’s financial liabilities that will
be settled on a net basis into relevant maturity grouping based on
the remaining period at the balance sheet date to the contractual
maturity date. The amounts disclosed in the table are the contractual

undiscounted cash flows.

Weighted
average
effective
interest
rate

MEEH
BRAHE
%
As at 30 June 2023 202346 H30H
Borrowings EE
Financial liabilities BEEENERR
included in trade HiERRTM
and other payables &Rl & &

Less than
1year

1EWRA
RMB’000
AREFT

4,195,580

995,403

5,190,983

Between
land 2

1228
RMB’000
ARBFT

1,086,970

1,086,970

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

MBEERREEREMIAE)

5.4 REBEEERK

TERYAEERENEERABRRAEZEANIMA
MAKAREENINESFRELELEEN SR
BEEETOM - EXRABPBENSHER KLY RG
ERRERE-

Carrying

amount at
undiscounted 30 June
cash flows 2023
2023
6 A30H
B BR 7 {E
RMB’000
AR®TT

Between Total
2and 5
years years

More than
5 years

AUBRRE
REEE
RMB’000

AEEFT

2E5F
RMB’000
ARBFT

54N L
RMB’000
AREFRT

658,334 581,563 6,522,447 5,803,998

995,403 995,403

658,334 581,563 7,517,850 6,799,401

RAEMKERMDERLE 2023 FFHFEH
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE HHMBER @GHHES

o & HA B4 75 & B R ()

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ 1E A

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL 5. HBEREEREMIAE)
INSTRUMENTS (continued)
5.4  Liquidity risk (continued) 54 HBHEEEKGE)

Weighted Carrying
average Between Between Total amount at
effective Less than land 2 2and5 More than undiscounted 31 December

interest rate 1 year years years 5 years cash flows 2022
12022 F
ET AERBE 127318
BIRA % 1FHUR 1525 2E5% 56N £ RELE MEREE
% RMB'000 RMB'000 RMB'000 RMB’'000 RMB’000 RMB’000
% AREFrT AREFT AREFT AREFRT AREFr AREFr
As at 31 December #2022 12 A31H
2022
Borrowings B® 405 3,542,322 1,024,977 1,421,207 381,302 6,369,808 5,869,087
Financial liabilities BEERNESRRK
included in trade H A ISR A
and other payables &Rl & (& - 743,117 - - - 743,117 743,117
4,285,439 1,024,977 1,421,207 381,302 7,112,925 6,612,204
5.5 Fair value estimation 5.5 » R EE EE
(a) The table below presents financial instruments carried at fair ~ (a) TREVNNTRAAEFAZEZNAABETEN
value, by different measurement methods. The measurement CRTHEH ZHEENEELOT
levels are defined as follows:
. Quoted prices (unadjusted) in active markets for identical HREEXEBEEERMENRECREH
assets or liabilities (level 1); BELE)
. Inputs other than quoted prices that are observable for the RIEN ZEEIEBENTHEZNHEM
asset or liability, either directly (that is, as prices) or indirectly WAE 7] AEEE G ER) K HEEED
(that is, derived from prices) (level 2); and BREEBR)(F2E): &
. Inputs for the asset or liability that are not based on observable -« EEXBBEUHFEREBEABEEMEHE L@

market data (that is, unobservable inputs) (level 3).

AEETABEREAE) (EIE) -
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBEN HHSHTHAMBEERMEGE

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL 5. MBEABREEREMIAEE)
INSTRUMENTS (continued)

5.5  Fair value estimation (continued) 55 QAr{EEMEE)
(a) The table below presents financial instruments carried at fair  (a) TREINTRAHFEFZEZNAABETEN

value, by different measurement methods. The measurement CRTE -ZHEZFNEENOT (&)
levels are defined as follows: (continued)

. The following table shows the Group’s assets and liabilities that ~ « T E P RAEER2023F6 A30H & 2 #t
are regularly measured at fair value as at 30 June 2023: BETHFENEEREBE:
At 30 June 2023 202356 H30H Level 1 Level 2 Level 3 Total

(Unaudited) (REEH) $1E #2/8 238 EE
RMB’000 RMB’000 RMB’000 RMB’000

AREFT ARBTFT AEEFT ARBF

Financial assets/(liabilities) SREE/(BR)

Investment properties BREME 277,462 277,462

. The following table presents the Group’s assets and liabilites ~ * TRINAAEER2022F12 318 R AR
that are measured at fair value at 31 December 2022 on a BETHAENEERAE:

recurring basis:

At 31 December 2022 2022512 R31H Level 1 Level 2 Level 3 Total
(Audited) (BE %) F1E F2E E3E A
RMB'000 RMB’000 RMB'000 RMB’000

ARETFT ARETT ARETT ARE TR

Financial assets/(liabilities) SREE/(8F)
Investment properties BREME - - 277,462 277,462

RAEMKERMDERLE 2023 FFHFEH
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE DTHHMBER GRS HMEERMEGE

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ 1E A

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (continued)

5.5 Fair value estimation (continued)

(b) Fair value of financial assets and liabilities measured at

amortised cost

The fair values of the following financial assets and liabilities
approximate to their carrying amounts:

. Trade and other receivables (except for prepayments);

. Receivables under service concession arrangements;

. Amounts due from customers for construction contracts;

. Financial assets at amortised cost;

. Contract assets;

. Cash and bank balances;

. Restricted funds;

. Term deposits with initial term of over three months;

. Trade and other payables (except for advance from customers);
and

. Borrowings.

The fair value of non-current receivables under service concession
arrangements, non-current amounts due from customers for
construction contracts, non-current contract assets and non-current
borrowings is estimated by discounting the future cash flows at
the current market rate available to the Group for similar financial
instruments.

5. HMBEAREEREHMIRGE)

B

55 RREEMEFGE)

(b) BHEAAA BN e EEMNAEREN AL
&g

LNTERMEEMBEN AR BEAUNEREE
B :

. P W B T N EL b AR RS BRBR SN

. RrET AR Z WA T B MRIR

R EFRZEARFA:

NHERAFENSRERE:

. ERHEE:

. Re MIRITE

. EREE S

[REARR R 318 B A E89 F 7 50

. J& A BR AR R E A R AR (R MR IR B AN )
P54

s

. 5o

FHFEERLBETHERDEEFRIE BEKEP
REARFWIERDSHE FRDAVEERKE
MBERNAABERKEASENERNEUS
MTAMRITHESNETHRRASRELETHR
&t e
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For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

6. SEGMENT AND REVENUE INFORMATION

The Directors of the Company have been identified as chief operating
decision-maker of the Company. Management has determined the
operating segments based on reports reviewed by the Directors of
the Company for the purpose of allocating resources and assessing
performance.

The Directors of the Company consider the business from product and
service perspective. The Group’s reportable segments are as follows:

. Wastewater treatment;
. Water supply; and
. Others, including management services, transportation

services, construction services, thermal production and
treasury functions.

The Directors of the Company assess the performance of the operating
segments based on the measurement of revenue and operating profit.

Unallocated assets consist of deferred income tax assets and
investments in associates. Unallocated liabilities consist of deferred
income tax liabilities and tax payables.

Capital expenditure comprises mainly additions to right-of-use assets/
land use rights, property, plant and equipment and intangible assets.

6. HEHERBANEH
ARREEDRBERADANEIBLEERES -

EEECRBEARREEZZZN AROKER
MAEERRNOBREEELENH -

ARREZNRERTRBENAEEEET - A&
EmmE oM™

. V5K EE B

. KB K&

. Hiv BREEEEL SHELK BER
BB EERT BB -

ARREERBERAFENLZENBIGEE D

KR -

KOBEEAECRECEHMBHREENBEHRE - K

DTEAEEREEMERAEMEMNTE-

EAHAXTIECRERARERE THERE T
E -IHEREMETLEEMNZM-
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBEN GHESHTHMEERWMEGE

For the six months ended 30 June 2023 #{ £ 202346 A30H 1t /7~ & A

6. SEGMENT AND REVENUE INFORMATION 6. DTEBREBNER(E)
(continued)

(a) Revenue (a) LN

The revenue of the Group for the six months ended 30 June 2023 and  # Z=2023%F £ 2022F 6 A30H IEN@ A AEE®
2022 are set out as follows: EEWAWT :

Unaudited
RBEE
Six months ended 30 June
HEZ6A30HLAMEAR

2023 2022
2023 % 20224
RMB’000 RMB’000
AR#Fx ARMFT

Revenue from contracts with customers within BB REEANEISHER

IFRS 15 KEEFAHBBAN
Wastewater treatment 5 7K Br 38 561,624 587,185
Operating services — under TOO model BRI -TOOE R T 438,096 436,552
Operating services — under TOT/BOT model EBRE-TOT/BOTEHE X T 86,501 118,662
Construction services — under BT model BERB-BTEAT - 2,906
Construction services — under BOT model ZERBS-BOTEHEA T 10,621 -
Finance income B 75 I A 26,406 29,065
Reclaimed water supply and running water supply BAKEE R B RKEE 61,125 58,965
Operating services — under TOO model EERBE-TOOER T 26,274 15,177
Operating services — under TOT/BOT model EERH-TOT/BOTEHEA T 18,026 15,606
Construction services — under BOT model ZERBS -BOTEHEA T 4,137 18,747
Finance income B 7 4 A 12,688 9,435
Other businesses H b 27 240,084 262,941
Management services EERIB 91,213 173,855
Transportation services B R 335 3,739
Construction services — under BOT model ZERBS-BOTHEA T 34,733 -
Thermoelectricity services BERG 82,657 84,475
Others Hf 31,146 872

862,833 909,091
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE FHUMBEN GBRSHTHMEEBMEGE

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

6. SEGMENT AND REVENUE INFORMATION 6. HHEUNER(E)

(continued)

(b) Segment information

(b) S EE R

The segment information provided to senior executive management for  # £20239F 6 A30H It N A AEE @ = &K 1T
the reportable segments for the six months ended 30 June 2023 isas EIEEBIRHEN DI HIBE LT :

follows:

For the six months ended 30 June 2023 (Unaudited)
B Z202356A30HLABA(KEER)

Wastewater

treatment  Water supply Others Total
SRR Kkt Hit CE
RMB’000 RMB'000 RMB'000 RMB'000
ARBTFT ARBTFT ARBTFT AR®TT

561,624 61,125 240,084 862,833

264,080 40,928 95,500 400,508

223,907 38,203 78,746 340,856

19,933
(159,366)

201,423

Business segment EL Rk

Revenue from external customers SNERE P A

Segment gross profit A EEF

Segment profit 72 EAE

Finance income BBBA

Finance costs B Bk AR

Profit before tax IR

Other information Hitg#

Depreciation of property, plant and equipment T8E IBRXENTE

Depreciation expense of right-of-use assets FRABEAENESD

Amortisation of intangible assets EREEEH

Impairment loss on trade receivables & W BR BB 1B 1B K

Impairment loss on financial assets NEERAHENSREE
at amortised cost MEBX

Capital expenditure W NGE T

100,639
5,428
13,037
(13,651)

30,000
30,621

RAEMKERMDERLE 2023 FFHFEH
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE PHHMBERN BHESHDPHEMHERMEGE

For the six months ended 30 June 2023 & %= 202346 A30H It /<1 A

6. SEGMENT AND REVENUE INFORMATION 6. DEHEWNE B (E)

(continued)
(b) Segment information (continued) (b) FEMENE)
As at 30 June 2023 (Unaudited)
20236 A30H (K EE#K)
Wastewater Water
treatment supply Others Total
Business segment £$B0H FAKEE Kt Hits EE
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBFT AREFT ARBTFT
Segment assets NTHEE 8,069,268 547,407 3,365,263 11,981,938
Unallocated: FOEE
Deferred income tax assets EEMEHEE 86,591
Total assets EELE 12,068,529
Segment liabilities NHEE 4,646,349 497,661 1,940,903 7,084,913
Unallocated: ROEE
Deferred income tax liabilities EEMEHARE 51,067
Tax payables ENFHE 107,378
Total liabilities EREH 7,243,358
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE JHMBER GHESHTHMEERMEGE

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

6. SEGMENT AND REVENUE INFORMATION 6. DEBEBNER(E)

(continued)

(b) Segment information (continued)

(b) S EER(H)

The segment information provided to senior executive management for  # £2022%F 6 A30H It N A - AEE @ = &7
the reportable segments for the six months ended 30 June 2022 isas EIEEBIRHEN DI HIFE LT :

follows:

For the six months ended 30 June 2022 (Unaudited)
HZE20246A308 LA EA(REER)

Wastewater
treatment Water supply Others Total
Business segment £B7H AKEE KAt Hit G
RMB’000 RMB'000 RMB’000 RMB’000
ARBFIT AREFT AREFTL ARBFIL
Revenue from external customers v P A 587,185 58,965 262,941 909,001
Segment gross profit 72 #HEN 262,815 29,556 100,567 392,938
Segment profit 72 A 228,821 22,978 96,150 347,949
Finance income R T ON 22,409
Finance costs B 75 AR (163,127)
Share of results of associates DB ENEEE (363)
Profit before tax T A1 A 206,868
Other information Hth & #

Depreciation of property, plant and equipment AE1E TR L REH T E 61,909 2,800 35,717 100,426
Depreciation expense of right-of-use assets £ EEE T E X H 3,270 328 1,605 5,203
Amortisation of intangible assets BREEEH 9,624 583 1,123 11,330
Impairment loss on trade receivables FEWBR SR BB X 4,000 - 3) 3,997

Impairment loss on financial assets at NEHENAGTENEREE
amortised cost RERX - - 4,000 4,000
Capital expenditure ERAY 148,190 1,413 25,930 175,533
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE HHMBER

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ 1E A

& B & 6 o HA B 5 & LT A ()

6. SEGMENT AND REVENUE INFORMATION 6. DERRUMNE#(E)
(continued)
(b) Segment information (continued) (b) NEMER(E)
As at 30 June 2022 (Unaudited)
722022F 6 A30 A (K& EH)
Wastewater

treatment Water supply Others Total
Business segment EBEAB 5K 2 K 4a Hih At

RMB’000 RMB’000 RMB’000 RMB’000

ARETFT AREFT AREFT AREFT

Segment assets PBEE 7,006,029 703,543 3,437,744 11,147,316
Unallocated: ROBH:
Deferred income tax assets BEEFMEHARE 83,063
Investments in associates HEEE 12,430
Total assets EEGE 11,242,809
Segment liabilities FWER 4,133,692 415,104 2,028,335 6,577,131
Unallocated: ROBH:
Deferred income tax liabilities EEMBHAR 68,950
Tax payables FEFLIE 79,205
Total liabilities aEEE 6,725,286
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE HHMBER

5 B & 6 o B3 B 55 LB A ()

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

6. SEGMENT AND REVENUE INFORMATION
(continued)

(c) Geographical information

The Group has derived almost all of its business in the PRC, hence,
geographical segment information is not considered necessary.

(d) Information about major customers

The major customer groups from whom the individual customer’s
revenue amounted to 10% or more of the Group’s total revenue were

as below:

Customer A BEPA
Customer B =FB
Customer C EPC

* The corresponding revenue did not contribute 10% or more of the

Group’s revenue.

The customer portfolio of the Group is concentrated, which is
consistent with the industry practice. If the customer A, customer B
or customer C substantially defaults in payment or terminates the
business relationship with the Group, it could materially affect the
Group’s financial position and results of operations.

6. HBRBANERGE)

(c) i 1B &

AREMBTFHEEBHETENR Bl BE
RENEDBEKR -

(d) TEZRER

AEENETEZERRPHEFAXREBREEEFHKA
M AREE KR ALEHL10%H A E)nT :

Unaudited
REEGZ
Six months ended 30 June
B EZ6A30HLAMEAR

2023 2022
2023 % 20224
RMB’000 RMB’000
AR®T T ARBFr
207,399 440,592
232,428 N/AS 38 3 *
N/A T8 A * 162,485
* HERE U 25 3 4 M AN 2 B R 25 10% 3 A o

AEERPHEBERAED BATENREMR
—H-MREPA EPFBAEFFPCEREERZRMNR
EBREAEERUIEBHEAEHEE Y AKE
MHBRRMNEERSEERERNTE -
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBES GHHEHPHMEERMEGE

For the six months ended 30 June 2023 #{ £ 202346 A30H 1t /7~ & A

7. INVESTMENT PROPERTIES

7. BREWE

Unaudited
KEBEZ

Six months ended 30 June
HZ6A30HLAMEA
2023 2022
2023 £ 20224
RMB’000 RMB’000
ARETx ARBFT

277,462 276,377

At fair value BRAREE
At the beginning of the Reporting Period 7R E B )
Change in fair value NAEBEESD
At the end of the Reporting Period RBEHR

277,462 276,377

The Group’s entire property interests were held under leases to earn
rentals income or for capital appreciation which were measured using
fair value model and were classified and accounted for as investment
properties. The Group’s investment properties were located in the
PRC.

For the six months ended 30 June 2023, a fair value gain of
approximately RMBO (30 June 2022: approximately RMBO) was
recognised in the consolidated income statement.

FEE2AMERGVBRBEEHEREARDES
WASEREE AEBAABEEAGFEUAR
DERARSRENE - AEEZ2REMETIN
R E-

HZ2023F6 A30B L ANAA REAKZRER
ZARBERZHDARBOT (202246 A30H :
HARBEOT) »
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBES HHSHTHME RS MEGE

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

7. INVESTMENT PROPERTIES (continued) 7. BEWMERE)

None of the Group’s investment properties measured at fair value are AEBIEZE AR BEFE2REAVERES I EASE
categorised as level 1 and level 2. The Group’s investment properties — R NE R - ALEBEZREVEI B RAE=H -
are categorised as level 3.

The following table shows the significant unobservable inputs used in T X2 EERBFA 2 EA T AT B R&G A BUE -
the valuation model.

Unaudited Audited
30 June 31 December Prevailing
2023 2022 Valuation market rent Adjusted Capitalisation
Investment properties Fair value Fair value techniques per month unit price rate
FEEH HE
2023% 20225
6A30H 12A3LA RfThfE HEL
REWE NREE NREE HEHH R# B EXiLE
RMB’000 RMB000
AEEFT AREFT

Entire buildings No. 1, No. 2 and No.3 252,040 252,040  Income capitalization RMB32.6 to N/A 6%
(including basement) of the Kunming RMB35.4 per
No. 2 Water Purification Plant square meter
ERE-KEFLELR 2% R3% WABAL BERHR TER
REMER(EHTE) AR#326TE
AR#354T
Six management buildings of the Kunming 11,618  Income capitalisation RMB32.6 to N/A 6%
No. 3 Water Purification Plant RMB35.4 per
square meter
ERE-KERRABEER BAERL BIIA TER
ARIE3R26TE
ARH3547T
Two pieces of lands located at the Paper 13,804  Direct comparison N/A RMB338 to N/A
Making Industry Base in Dayao Town, RMB341 per
Liuyang City square meter
RRABTARBERTIRERLD HEEER TER B TER
[p b AR#3BLE
ARB34LT

The fair value measurement is based on the above asset’s highest and

‘E?f D»

ARBEFASEDENRLEEEZER REERE
IREZERARLETR -

best use, which does not differ from their actual use.

No investment properties were pledged as at 30 June 2023. FR2023FE6 A30 8 WHE G E Y £ K -
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBEN GHESHTHMEERWMEGE

For the six months ended 30 June 2023 #{ £ 202346 A30H 1t /7~ & A

8. RIGHT-OF-USE ASSETS/LAND USE RIGHTS 8. EHEESE LTihE B#E

The Group’s right-of-use assets represents the prepaid lease payments A &£ENFRELEAUATEN T HENHEE

for land located in the PRC. R e
Land use
rights Total
+ it 1 & &t
RMB’000 RMB’000
AREFT ARBFT
(Unaudited) (kB EZ)
Reconciliation of carrying amount BREESHRK
— for the six months ended 30 June 2023 —B E202356A30R LAEA
At the beginning of the Reporting Period R E B 411,454 411,454
Depreciation e (5,428) (5,428)
At the end of the Reporting Period RS B R 406,026 406,026
Reconciliation of carrying amount REEYR
— for the six months ended 30 June 2022 -8B ZE2022%66A30B L~1EA
At the beginning of the Reporting Period RS B 424,945 424,945
Depreciation e (5,203) (5,203)
At the end of the Reporting Period RS BHR 419,742 419,742
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBEN HHESHTHMBEEBRMEGE

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

9. PROPERTY, PLANT AND EQUIPMENT 9. AEgE-IBRER

Machinery Office and
Buildings and electronic Motor  Construction

and facilities equipment equipment vehicles in progress Total
BFR CE BAER

H i B4 ETHE L 1ES ERIR gt

RMB’000 RMB'000 RMB'000 RMB'000 RMB 000 RMB'000

AREFT AREFT AREFR ARETT ARETT AREFZ

(Unaudited) (RBEH)
Six months ended 30 June 2023 HZE2023%6R30H1L~EA
Atthe beginning of the Reporting Period BEHT 1,837,525 555,318 269,633 2,716,650
Additions (3) i) 5,399 23,855 30,621
Others £ (230) (375) (605)
Disposals RE - - (1,951)
Depreciation (Note 25) mEHitos) (39,387) - (100,639)
Atthe end of the Reporting Period BEHR 1,784,204 521,100 293,113 2,644,076
Machinery Office and
Buildings and electronic Motor  Construction
and facilities equipment equipment vehicles in progress Total
BFR BER BAER
B RE ETRE L ES BRI At
RMB000 RMB000 RMB000 RMB 000 RMB 000 RMB000
ANREFT  ARETT AEETT AREFT ABEFT  ARETT
(Unaudited) (REBEH)
Six months ended 30 June 2022 HE20256R308LAEA
Atthe beginning of the Reporting Period 5 & 4] 1,770,084 597,487 60,167 8,275 00,077 2,637,090
Additions Em 248 2,249 6,703 6,455 159,878 175,533
Transfers to assets classified as held for sale EAZHEAZELENEE (495) 3) (1,060) (54) (4,116) (5,728)
Others e - - - - (2,128) (2,128)
Disposals BE - " (5) (305) - (317)
Depreciation (Note 25) mEWi2s) (49,406) (45,562) (3,564) (1,894) - (100,426)
At the end of the Reporting Period REHX 1,720,431 554,164 62,241 12477 354,711 2,704,024
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE PHMBER SRS EMEERWEE

For the six months ended 30 June 2023 #{ £ 202346 A30H 1t /7~ & A

9. PROPERTY, PLANT AND EQUIPMENT (continued) 9.
(a) For the six months ended 30 June 2023, additions were (a)
approximately RMB30,621,000 and the depreciation was

approximately RMB100,639,000.

(b) The net book values of property, plant and equipment pledged (b)
as collateral for the Group’s borrowings (Note 20) as at the
respective balance sheet dates were as follows:

Buildings and facilities EFREE

Machinery and equipment 28 N 2R

Office and electronic equipment MABBEBRLEFHRE

Motor vehicles B

TH9E-IBEREE)

HZE2023F6A30H L AAEAAREMHNAR
# 30,621,000, 7T * #T & % A R # 100,639,000

IT, ©

ERAREEE RN F20)BRERD O
HE - ITHLARBESHEEERABERAD
BREDFENT

Unaudited Audited
KB EZ KEZ
30 June 31 December
2023 2022

2023 £ 2022 4

6 H30H 12 A31H
RMB’000 RMB’000
ARB T ARBFIT

427,292 351,163
385,863 357,567
— 7,275
— 211
813,155 716,216
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBEN HHSHTHAMBEERMEGE

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

10. RECEIVABLES UNDER SERVICE CONCESSION 10. ## X4 HEW%W# THEWRIE

ARRANGEMENTS

The following is the summarised information of receivables under

service concession arrangements with respect to the Group’s service 3 FHEWRENELER DT ¢

concession arrangements:

Receivables under service concession
arrangements

Current portion:

Receivables under service concession arrangements

Loss allowance

Unaudited
REEZ
30 June
2023
2023 £

6 A30H
RMB’000
AR¥TFrx

FHARERBATH
F& W 5K IR
mEE D
R AT AR R WA T B B URIR
B 18 B

Non-current portion:
Receivables under service concession arrangements
Loss allowance

FREBED

FFaT & £ T 0 B Wk IE 2,585,466
BHREE (51,117)

2,534,349

2,582,346

RAEMKERMDERLE 2023 FFHFEH

RAEENRKHAECLERBENE HHEEER

Audited
KEZ

31 December
2022

2022 %

12 431H
RMB’'000
ARKFT

45,029
(901)

44,128

2,600,616
(54,195)

2,546,421

2,590,549
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE PHHBEH

For the six months ended 30 June 2023

11. INTANGIBLE ASSETS

HAEHPEHMFERMEE)
B 2202396 A30H It~ A

11, EREE

Computer Operating
software concession Total
HERRG HHERERE & &t
RMB’000 RMB’000 RMB’000
ARBFT AREFT AREFT
(Unaudited) (KRB EZ)
Six months ended 30 June 2023 B ZE202356A30AL~EA
Opening net book value HOEEFE 539,304 547,180
Addition 2 m 428 428
Amortisation (Note 25) B (W iF25) (11,375) (13,037)
Closing net book value HREEFE 528,357 534,571
Computer Operating
software concession Total
TERET Rt & &t
RMB’000 RMB’000 RMB’000
ARETFT ARETF T AREF T
(Unaudited) (REBE %)
Six months ended 30 June 2022 HE2022%6A3081E~EA
Opening net book value HUEEFE 8,272 305,222 313,494
Transfers to assets classified BEAEARELENEE
as held for sale - (1,275) (1,275)
Amortisation (Note 25) B 88 (B 7 25) (1,695) (9,635) (11,330)
Closing net book value HARREFE 6,577 294,312 300,889
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE HHMBER

5 B & 6 o B3 B 55 LB A ()

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

12. INVESTMENTS IN ASSOCIATES

Investments accounted for using the equity method refer to the
associates held by the Group, details of which are set out as follows:

12, HERE

B ZAFENKEZRHAKRBEFAENBER
A HEERHEHINWMT

Unaudited Audited

KRBEZ KEZ

30 June 31 December

2023 2022

2023 £ 20224

6 H30H 12H31H

RMB’000 RMB’000

AR®T T ARBFT

Unlisted shares EL o R )

Share of net assets FEREME - 2,760
Goodwill [EE 5,631 9,342
Less: Provision of impairment BB R E (5,631) (5,576)
At the end of the Reporting Period wEH R 6,526

Fair value of investments

At the end of the Reporting Period, all of the Group’s associates are
private companies and there was no quoted market price available for
the investments.

During the Reporting Period, the Group disposed of the shares of its
associate, Dianchi Jiajing, which were previously held by the Group,
and received proceeds from the disposal of RMB6.5 million.

Financial information of associates

Summarised financial information of the associates of the Group is
set out below, which represents amounts shown in the associates’
financial statements prepared in accordance with IFRSs and adjusted
by the Group for equity accounting purposes, including any differences
in accounting policies and fair value adjustments.

BHEZNREE

RBERR AKERABHERARI/LERF
BERELBBEDERM -

i

S8R AEBESREENEE 0 EEBLREF

BHETTRE YWKREAEERBRARKSES
JC °
BERRAZHMBER

AEEBERRANBRENBERHIN T X KK
HERFEREBYBRELNFEHOT B HRE
T TEAEE SRS B O ELE
B BRI BRERAABEARNEMERE-
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
& B & 6f o B 85 B B e ()

ENE HHHMBEHR

For the six months ended 30 June 2023

12. INVESTMENTS IN ASSOCIATES (continued)

Financial information of associates (continued)

Details of the associates at the end of the Reporting Period are as

follows.

Name of entities

g 1

Yunnan Dianchi Information Construction
Management Co., Ltd.*
(EHELERERERERAT,
“Dianchi Information”)

EHENMESERERERRAA
(TEfEE))

Yunnan Dianchi Jiajing Environmental
Technology Co., Ltd.*
(EHELRFBRERBEEARAT,
“Dianchi Jiajing”)

EFHAEERFREHNBRER QA
(B E%])

Kunming Zaojing Quanxiang Biological
Technology Co., Ltd.*
(BEREHREEDREERAA,
“Kunming Zaojing”)

EREHARBEENHURER LA
(TRBEH]

*  For identification purpose only

Country/place
and date of
establishment
HMAIHER
e Rk AH

PRC, Kunming
14 May 2012

R RSB
20125314 H
PRC, Kunming
13 April 2012
R B
201264 A13H
PRC, Kunming

12 August 2010

FEEH
201048 A12H

B 2202396 A30H It~ A

12. EtE#R&EE)

BENRZHBEENE)

REMRBERBNFBEET -

Proportion of ownership
interest held by the Group

AEEHEN
AEEEELL G
Paid-up
capital Unaudited Audited
BHEX RBEG BE %
<0l 31 December
RMB’000 2023 2022
2023 % 2022 %
AREFT 6H30H 12A31H
2,500 40% 40%
11,600 40%
8,000 35%
* EHEHE

2023 Interim Report Kunming Dianchi Water Treatment Co., Ltd.

Principal
activities

TEEH

Construction of
communication
pipeline

Research and
promotion of
environment
technology

IR 9B R B B
M B

Research and
development
of biological
products
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

EFNE FPHEBBER HRESHDHHMFERMEEGE)
For the six months ended 30 June 2023 & £202346 A30H 1/~ A
12. INVESTMENTS IN ASSOCIATES (continued) 12. HEHREE)

Financial information of associates (continued) BENRZHBERE)

The Group’s investments in associates and certain of its key financial ASENBERENLEBERAANEB NI H HE 8

information attributable to the Group are as follows: MIEERMT :
Assets Liabilities Revenues Losses Net assets
BE ek B B#B FEE
RMB’000 RMB'000 RMB’'000 RMB’000 RMB’'000

AREFT AREFT ARBFT AR®FT AREFT

For the six months ended HE2023F6A30H
30 June 2023 1R EA
For the year ended HZE2022F12A31H
31 December 2022 HFE 4,506 1,746 192 (691) 2,760

Note:  The Group has not recognised the share of loss of associates for the  ffiF: HARBE2RAEICEARKEOL WAEER
period as its interest in such associate has been reduced to RMBO and HATEEREEEEE BEERIBRRAAR
its recognition is limited to RMBO. ¥EoTT °
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBEN GHESHTHMEERWMEGE

For the six months ended 30 June 2023 #{ £ 202346 A30H 1t /7~ & A

13. DEFERRED INCOME TAX ASSETS AND 13. EEMEHRHEENER
LIABILITIES

Unaudited Audited
*BE X KBz
30 June 31 December
2023 2022
2023 £ 20224
6 A30H 12 A31H
RMB’000 RMB’000
AR¥ T ARBTFor

Deferred income tax assets: BEEREHEE:
— to be recovered within 12 months —BR12EARE D 42,710
— to be recovered after more than 12 months — #1218 A 1% & [0 38,318
81,028

Deferred income tax liabilities: BEEREH&RE:
— to be recovered within 12 months —# R 1218 A R #E o 7,573
— to be recovered after more than 12 months —#5 1218 A % & [0 44,330
51,903

Movements in deferred income tax assets and liabilities during 7 & £ 20224 % 202346 A30H 1/~ @ A #1 & &
the six months ended 30 June 2022 and 2023 (without taking into ERBHREAENEBB(REZEEHER —#H
consideration the offsetting of balance within the same tax jurisdiction) [ A ) A& ST ¢

are as follows:

Unaudited
KBEZ

Six months ended 30 June
B E6HA30HIEAEA

98

2023 2022

Deferred income tax assets BEEMBHREE 2023 £ 2022
RMB’000 RMB’000

AR #T T ARBFT

At the beginning of the period H 81,028 84,490
Recognised in profit or loss (Note 27) RE R R RN F27) 5,563 (1,386)
Transfer to assets classified as held for sale BAZDERIEFLENEE - (41)
At the end of the period HA R 83,063
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE HHMBER

5 B & 6 o B3 B 55 LB A ()

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

13. DEFERRED INCOME TAX ASSETS AND
LIABILITIES (continued)

Deferred income tax assets as at 30 June 2023 and 2022 were mainly
related to government grant, tax losses carried forward as well as
depreciation and amortisation differences arising from the revaluation
results on certain wastewater treatment facilities and right-of-use
assets and other relevant non-current assets injected by Kunming
Dianchi Investment Co., Ltd.* (R BB & & AR & £ 2 @) ("*KDI”)
upon the incorporation of the Company.

13. BEEMBHREEMEE (&)

20234 2202256 H30H - RIEFMEREEE E
HARFERFHY RBRARLHERPED
REAREFARNRPEBBRE]D R AISKE
BRENERREESHBIERDEEREEE
HHEREENTENBEEZZAK -

Unaudited
KBEZ
Six months ended 30 June

BZ6R30ALAEA

2023 2022

Deferred income tax liabilities BELEmEHER 2023 £ 2022

RMB’000 RMB’000

AR¥F T AR FT

At the beginning of the period H 51,903 86,492

Recognised in profit or loss (Note 27) R R RN 727) (836) (15,452)
Liabilities directly associated with assets classified BOMABIEHELEERR

as held for sale HEAW A E (2,090)

At the end of the period R 68,950

Deferred income tax liabilities were mainly related to fair value
adjustment arising from acquisition of subsidiaries in previous years,
differences arising from service concession receivables and differences
arising from fair value as at 30 June 2023 and 2022.

*  For identification purpose only

MR2023F 20226 A308 ' EIEFABSHAGBEE
HUNAIFEURENBERARESNAABEARE .
SHRLEREERZEUNAABEEZZARK -

* (E RS

EREMKBERGAERLT 2023 FFHKE

99



CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE

0 HA B B & A

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ 1E A

& B & 6 o HA B 5 & LT A ()

14. FINANCIAL ASSETS AT AMORTISED COST 14. UEBERAFENEMEE
Unaudited Audited
REEX KE Iz
30 June 31 December
2023 2022
2023 & 2022
6 H30H 12A31H
RMB’000 RMB’000
AR¥ T ARETFT
Unlisted investments (Note) EEMIEE (K ) 300,000 300,000
Loss allowance B iR E (90,000) (60,000)
210,000 240,000
Note:  On 29 September 2021, the Company (as the asset entrustor) entered  ffiF © R 2021F9A29H ARG (HFAEEZ 7T A)H

into the Mutual Trust No. 5 Asset Management Agreement with Bosera
Capital Management Co., Ltd. (as the asset manager) and China
Merchants Bank (as the asset entrustee) in relation to the investment
and management of the entrusted assets. Pursuant to the Mutual Trust
No. 5 Asset Management Agreement, the Company agreed to entrust
an amount of RMB300,000,000 as the entrusted assets, which will be
funded by the internal resources of the Company. The entrusted assets
will be used to invest in the credits of accounts receivable held by
Kunming Agricultural Development Investment Co., Ltd (“KADI"). KDI
provided a corporate guarantee to KADI in respect of the principal and
interest of relevant investment.

According to the relevant provisions of the Mutual Trust No. 5 Asset
Management Agreement and the supplemental agreement for extension
of term of the asset management agreement, the asset management
plan purchased by the Company has expired on 10 April 2022 (the
“Maturity Date”). The asset manager allocated the assets under the
asset management plan to the Company in their current status as at
the Maturity Date in accordance with the terms of the Mutual Trust No.
5 Asset Management Agreement. On 29 October 2022, the Company
and KADI entered into a settlement agreement and mutually agreed that
certain assets held by the subsidiaries of KADI and KADI were pledged
to the Company for the outstanding principal and interest.

The carrying value of financial assets at amortised cost was
RMB300,000,000 and stated at the amortised cost less impairment loss.
As at 30 June 2023, provision of loss amounted to RMB90,000,000 was
made.

Such investments carried an interest rate at 8% p.a., and the principal
is repayable within one year. As the Directors only intend to collect
payments of principal and interest, it is classified as financial assets at
amortised cost.
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HEREEAEEERAANEREEERA)IRES
BTHEAEERENREZERAEEZRERER
AIVEESHREEERER -REBEEESREEE
B4R ARAAREZTE A R300,0000007T £
ZHEE HBUARANAREREMN - 25T
EEBARSEERREEREEAERAA(R
HRESRREDFANERERER BHE
WEERBEERENASRFAERNERREEERE
BERHBEDRER-

BEBESHEETREAR EEARNERGE
MW ABENRBOT ARAMBENEES
EiEER2022F48108 (BB BEDEE - EE
EBARBEESHEEEEARMNAOT  UH
ZHHAZEEEEMEABTEERRKAKNR A
HWITH B - M20229F10A298 AR R EREHE
E¥UEREEITRENEBARATRARARE SR
EEAREERAERAMBARBEANETE
EERAREBHOASRFEBERFALA-

REHEKATENEREENEABEAARYE
300,000,000 7T + I #% # 88 A 2N 5 (& &5 18 I BR -
R2023566A30R stiREHESHEAARYE
90,000,0007C °

FZEREMFFNERBN AL ANLIFNEE
HREERERDASRAEMNKR HBEED
REBEKAFENSREE -

o
b



15. TRADE AND OTHER RECEIVABLES/CONTRACT 15. EWERXRHEMEWRN AHEE

ASSETS

CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBEN HHSHTHAMBEERMEGE

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

Trade receivables (Note (a)): FE Ut BR 7K (Hf &2 (a)) -

— Third parties =

— Related parties (Note 31(d)(i)) — BB 75 (B 22 31(a)(i))
— Local government — 3 75 B

— Loss allowance —-EEEE

Trade receivables — net EWERR—FHE

Other receivables: Hith YR

— Third parties =)

— Related parties (Note 31(d)(i)) — BB 5 (B 73 31(d)(i))
— Local government — b 75 BT

— Loss allowance —EEEE

Other receivables — net

HiBWERX-—FHE

Prepayments: FERDIE

— Others —H b

— Loss allowance —EBEEE
Prepayments — net BHR-FR

Trade and other receivables — net

FE Wi BR 5K R L it B U 5K — 3B B

RAEMKERMDERLE 2023 FFHFEH

Unaudited
ARBEZ
30 June
2023
2023 £

6 A30H
RMB’000
AR¥ T

214,346

238,198
2,938,067

(68,061)

3,322,550

75,484

669,803
92,273

(38,071)

799,489

77,073

4,199,112

Audited
KEZ

31 December
2022

2022 %

12 A31H
RMB’000
AREFT

202,799

551,514
2,200,998

(81,712)

2,873,599

99,155

584,390
70,666

(23,671)

730,540

72,204
“)

72,200

3,676,339
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBES GHHEHPHMEERMEGE

For the six months ended 30 June 2023 #{ £ 202346 A30H 1t /7~ & A

15. TRADE AND OTHER RECEIVABLES/CONTRACT
ASSETS (continued)

The fair values of trade and other receivables/contract assets of the
Group, except for the prepayments which are not financial assets,
approximated their carrying amounts.

The carrying amounts of trade and other receivables/contract assets
are denominated in RMB.

15, BEWERREMLERR SHEE
(%)

BRTIBREREENEMNKIN NEHEWIER
REMEER EHNEENALEE HEALER
EEEAR -

FEREREEMERR EHEENREEEN
AR REM-

Unaudited Audited
KB EZ KEZ
30 June 31 December
2023 2022

2023 & 2022 F

6 H30H 12H31H
RMB’000 RMB’000
AR T AR T

Non-current portion: FERBES -

Wastewater treatment construction business KGRI ERER 109,121

Other treatment construction business HEMRIBRRER -
109,121

Notes: b aF -

(@) Contract assets relating to concession agreements for new wastewater  (a) RFFRKER KHLEEERE HMERERKFA

treatment, water supply and other construction services are not yet
collectible from the customer until the construction of new wastewater
treatment, water supply and other infrastructure or upgrade services are
completed. As a result, a contract asset is recognised over the period in
which the construction of new wastewater treatment, water supply and
other infrastructure or upgrade services are performed to represent the
entity’s right to consideration for the services transferred to date. The
carrying amount of approximately RMB143,839,000 will be reclassified
as receivables under concession agreements or intangible assets after
completion of construction of new wastewater treatment, water supply
and other infrastructure or upgrade services. As the contract assets are
not expected to be settled within one year from the end of the Reporting
Period, the whole balance is classified as non-current assets.

(b) Provision for impairment loss of approximately RMB2,935,000 was
recognised for contract assets during the period (31 December 2022:
Nil).

BRBTEX A BRI KER  KEHKE
B HMWERIRBEBEABRIRBLHEZENEE
MABHEAER B AHEERETHISKE
B KHAER HMH0EZERXXALRSE 28
MAER AREXEBUKNESEEBRREZ
KRB ZEF - BRMEEL AR 143,839,000t # 7
MEKER KEEEE HEZERZIRAR
BEETKEEFTHDEAFHLCEERATHEK
HBEREREE - AREHENEETSERS
HMABE—FREE AL HHRERERIERD
BE-

(b) RAHE BRENEEREHBREEHARE
2,935,000 C(2022F 12 A31H : ) ©
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

15.
ASSETS (continued)

(©)

balance sheet dates, based on the invoice dates, is as follows:

— Within one year

— Over one year and within two years

— Over two years

FNE PHHBEH

5 B & 6 o B3 B 55 LB A ()

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

TRADE AND OTHER RECEIVABLES/CONTRACT

Ageing analysis of gross trade receivables at the respective

—1F A
—1ZE2%F
—HBiB2F

15, BEREAREMERS SHEE

(%&)

REEEBERAENRZZOHNERE
RERE DT

(c)

Unaudited Audited
KB EZ KEZ
30 June 31 December
2023 2022

2023 £ 2022 F

6 A30H 12A431H
RMB’000 RMB’'000
AR¥TFr ARBFT
2,067,513 1,771,954
1,084,673 1,041,909
238,425 141,448
3,390,611 2,955,311

The Group does not hold any collateral as security over these debtors.

AEEARFEEAERARERSTHES AQER-

RAEMKERMDERLE 2023 FFHFEH
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBEN GHESHTHMEERWMEGE

For the six months ended 30 June 2023 #{ £ 202346 A30H 1t /7~ & A

16. AMOUNTS DUE FROM CUSTOMERS FOR 16. EWE P EZE & B X
CONSTRUCTION CONTRACTS

Costs incurred to date plus recognised profits less recognised losses: BEARKMERNFERERNEE:

Unaudited Audited
KB EZ KEZ
30 June 31 December
2023 2022

2023 £ 2022

6 H30H 12 A31H
RMB’000 RMB’000
AR® T ARBFT

Costs incurred to date plus recognised profits less B % 4 B 75 hn i 52 &9 7 8

recognised losses AR S 1R
Current portion: mBNE D
Amounts due from customers for construction EREFPREAGRK
contracts 36,329
Loss allowance & 18R E (727)
35,602
Non-current portion: ERBE D
Amounts due from customers for construction FBREFPEEARK
contracts 670,466 689,505
Loss allowance SRR (13,410) (13,790)
657,056 675,715
691,911 711,317
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CHAPTER EIGHT

FNE PHHBEH

INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
& B & 6f o B 85 B B e (4R

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

ReERBREEED

Unaudited
REEZ
30 June
2023
2023 £

6 A30H

RMB’000
AR®TF T

(a) 96,942
(b) 167,203

17. CASH AND CASH EQUIVALENTS 17.
Cash and bank balances Re RRITE
Restricted funds 2R G E

(a) Cash and bank balances are denominated in: (a)
RMB AR

HKD BT

usD ET

Audited
HEZ

31 December
2022

20224
12A431H
RMB’'000
ARBFT

131,494
181,194

REeLRTESRTEETE:

Unaudited
REEZ
30 June
2023
2023

6 A30H
RMB’000

AE#®FT

256,249
246
7,650

264,145

All deposits at bank are deposits with original maturity within 3 months.
The Group earns interest on cash at bank at floating bank deposit
rates at ranged from 0.01% to 2.25% during the six months ended 30
June 2023 (31 December 2022: 0.01% to 2.25%).

(b) As at 30 June 2023, restricted funds included guarantee
deposits for notes and guarantee deposits for letters of
credit (31 December 2022: including guarantee deposits for
construction projects and guarantee deposits for letters of
credit).

EREMKBERGAERLT 2023 FFHKE

FMERTERARTCHBAAEIEAUNT - EHE
2023F6 A30H LN @A A - A& B LN F0.01%
% 2.25% (2022512 A 31 H : 0.01% %= 2.25%) #) /7 &)

AT A = EF R A -

(b)

#®2023F6 A30H  ZRHELBEZER
B REABERES(2022F12A318: 8

Audited
KrEZ

31 December
2022

2022 F

12 A31H
RMB’'000
AR®BFoT

298,892

5,153
8,643

312,688

EEREEBNREFELEAZSRESR)
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE HHHMBEHR

For the six months ended 30 June 2023

18. SHARE CAPITAL

Ordinary shares, issued and fully paid:

At 1 January 2023 and
30 June 2023 (Unaudited)

18.

HAEHPEHMFERMEE)
B 2202396 A30H It~ A

TEE - BBRTRER:

202341818 &
2023% 6 A30 0 & &
(REE%)

Number of
shares Share capital
B 4 & B Bz 7
(thousands) RMB’000

(F&t) AR TFT

1,029,111 1,029,111

At 1 January 2022 and
30 June 2022 (Unaudited)

2022F1H18 &
202246 B30 R #& %

(R ER) 1,029,111 1,029,111
19. OTHER RESERVES 19. Ht
Property
Share Statutory Capital revaluation Translation
premium reserve reserve surplus reserve Total
BAEE EERE BEARE VEERESR fERA CE
RMB'000 RMB000 RMB000 RMB'000 RMB000 RMB'000

ARETT  ARETT  AE¥TR

AEETT  ARETT  ARETZR

At 1 January 2023 0235 1A1A% 8 1,283,440 326,477 1,575,452
Currency translation differences EEREER - 656
At 30 June 2023 (unaudited) 202356 30 H & 8

(REBEH) 1,283,440 1,576,108
At 1 January 2022 20251R1A %% 1,283,440 (47,793) 11,145 3,232 1,543,576
Currency translation differences ERNEER - - - 2,830 2,830
At 30 June 2022 (unaudited) 202256300 &8

(RBER) 1,283,440 (47,793) 11,145 6,062 1,546,406
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20. BORROWINGS

Non-current:
Unsecured long-term borrowings
Secured long-term borrowings (Note (b))

CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBEN HHSHTHAMBEERMEGE

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

R
R R E) & HIE K
P2 IR By & BB S A (b))

Unaudited
REEZ
30 June
2023
2023 £

6 A30H
RMB’000
AR¥TFr

463,198
1,384,141

1,847,339

Current:
Unsecured short-term borrowings
Secured short-term borrowings (Note (b))

mE
RYE R0 22 B 15 3K
P& IR B9 %2 H3 48 SR (WY A (b))

1,965,535
1,991,124

3,956,659

5,803,998

(a) All the borrowings were denominated in RMB, USD or HKD. (a) &=

RAEMKERMDERLE 2023 FFHFEH

Audited
HEZ

31 December
2022

20224
12A431H
RMB’'000
ARBFT

989,400
1,533,293

2,522,693

2,687,428
658,966

3,346,394

5,869,087

UNARE ETBTREM-
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBEN GHESHTHMEERWMEGE

For the six months ended 30 June 2023 #{ £ 202346 A30H 1t /7~ & A

20. BORROWINGS (continued) 20.

CENGP)

(b) As at 30 June 2023 and 31 December 2022, analysis of the  (b) M 202396 A30H k2022612 H831H B &

secured borrowings are as follows: REERITMOT -
Unaudited Audited
KB E % KEZ
30 June 31 December
2023 2022
2023 £ 2022 4F
6 H30H 12 H31H
RMB’000 RMB’000
AR¥FT ARMBF
Secured by: ERY

Corporate guarantee issued by the Company BARAEITH AR ER 105,854 721,402
Property, plant and equipment TEHE IHRLEERE 615,563 841,837
Corporate guarantee issued by related parties BAEE 5B LA A A ER 235,000 200,000
Corporate guarantee issued by a shareholder B S A QA ER 518,570 174,000
Waste sanitary landfill construction project revenue HIBSERIBEE K& 145,718 235,000
Sewage treatment revenue R R 1,064,469 20,020
Pledge of equity of subsidiaries TR AR EE R 690,091 -
Total & &t 3,375,265 2,192,259

(c) The maturity of borrowings is as follows: EREEBBAET
Unaudited Audited
RBE KEZ
30 June 31 December
2023 2022
2023 £ 20224
6 H30H 12H31H
RMB’000 RMB’000
ARE¥ T ARBFT
On demand or within 1 year BNEi sk 1 AR 3,956,659 3,346,394
Between 1 and 2 years 1ZE2F 986,403 928,216
Between 2 and 5 years 2E54F 510,294 1,304,021
Over 5 years 5 A E 350,642 290,456
5,803,998 5,869,087
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20.

(d)

Weighted average effective interest rates of borrowings & 2 # 0 # 3 15 & BF Fl) &

CHAPTER EIGHT
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBER

For the six months ended 30 June 2023

BORROWINGS (continued)

The weighted average effective interest rates at each balance
sheet date are as follows:

INTERIM FINANCIAL INFORMATION

5 B & 6 o B3 B 55 LB A ()

20.

(d)

B 2202396 A308 1-/~18 A

B (E)

REBEBEXRA ERHNETFHER
MEMT

Unaudited Audited
KBEZ KrEZ
30 June 31 December
2023 2022

2023 £ 2022 &

6 H30H 12 A31AH
RMB’000 RMB’000
AR¥TFx AR FT
5.33% 4.05%

(e)

Interest rates of borrowings denominated in RMB are reset
periodically according to the benchmark rates announced by
the People’s Bank of China.

Interest rates of borrowings denominated in HKD and USD are
reset periodically according to the benchmark rates of HIBOR
and LIBOR respectively.

The Group’s borrowings bear interest at floating rates,
except for bank loans in an aggregate principal amount of
approximately RMB2,399,923,000 (31 December 2022:
approximately RMB2,843,249,000) bearing interest at fixed
rates ranging from 2.15% to 6.00% (31 December 2022:
ranging from 2.15% to 5.50%) per annum.

The fair values of current borrowings equal their carrying
amount as the discounting impact is not significant. The fair
values of non-current borrowings are estimated based on
discounted cash flow using the prevailing market interest
rates available to the Group for financial instruments with
substantially the same terms and characteristics at the
respective balance sheet dates. The fair values of non-current
borrowings approximated to their carrying amount.

(e)

ARBERONEIZPEARBIT MY
HEENKETHHE-

BT R ERTTEREF XD RIIREE R XN
EERmBAERENEENREHAE-

BT ASBELHAEAR2399923,000T
(2022912 A318 : #) A R %2,843,249,0007T)
MIRTERZRBEEMNEGTE N TFTEFFH
E2.15% £ 6.00% (2022912 A31H : N F &
F2.15% £5.50%) + 7 & B 1) H b {5 5 A F
B A KGR o

HRFTBENZEALEKRN BT ERD
AR EEEAKAEERASF - FERPERK
MAREBEERRFIEMNRSRE LEM
REEBEBEXRAREBROERNE X
EBHARNEBTAERTH SO XKEST
HE - ERBDERNAAEEEEKEE
B -

R
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE HHHMBEHR

For the six months ended 30 June 2023

21. DEFERRED REVENUE

Government grants related to:
— property, plant and equipment

HAEHPEHMFERMEE)
B 2202396 A30H It~ A

1B B -
~THE- TEERH

21.
Unaudited Audited
xR & % 1R Az
30 June 31 December
2023 2022
2023 £ 2022 F
6 H30H 12 A31H
RMB’'000 RMB’'000
AR® T AREFT
243,617 230,943
243,617 230,943

The movement of government grants during the six months ended 30

June 2023 and 2022 is set out as follows:

H 220234 2022496 B30 H 17518 A B A
WezEHHEIMT

Unaudited
KB EZ
Six months ended 30 June
BZ6H30HLAMHEA

30 June 30 June

2023 2022

2023 £ 2022 F

6 A30H 6 H30H

RMB’000 RMB’000

AR¥Tx ARBFT

At the beginning of the Reporting Period MEET 230,943 245,267
Additions # 17,705 -
Refunds iR O - (1,985)

Credit to statement of profit or loss and FAEREEMAZE

other comprehensive income (Note 23) W s & (K7 7F 23) (5,031) (6,448)
At the end of the Reporting Period WwEEBR 243,617 236,834

2023 Interim Report Kunming Dianchi Water Treatment Co., Ltd.



CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBEN HHSHTHAMBEERMEGE

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

22. TRADE AND OTHER PAYABLE/CONTRACT 22. EMNEZEREMENS SR EHE

LIABILITIES
Unaudited Audited
REE% K E %
30 June 31 December
2023 2022
2023 £ 2022 4F
6 H30H 12 A31H
RMB’000 RMB’000
ARTT ARKFT
Trade payables to third parties R E =R 300,748 295,842
Other payables due to: H MR R FE AT 276,506 172,989
— related parties (Note 31(d)(ii)) — @8 5 75 (B & 31(d)(ii)) 10,581 12,104
— local government — i 5 BT 779 840
— third parties —-E£=75 265,146 160,045
Notes payable & iR 19,850 20,063
Consideration payable for acquisition of subsidiaries B EM B A G KA M HEE 16,464 16,464
Staff salaries and welfare payables JE B T T & At A 42,564 42,704
Payables on acquisition of property, BETHE IREREEHN
plant and equipment due to: FERT SR BB 302,365 175,322
— related parties (Note 31(d)(ii)) — A B 75 (K7 77 31(d)(ii)) 28,942 28,942
— third parties =] 273,423 146,380
Payables on acquisition of land use rights MM EE T FERENE
from related parties (Note 31(d)(ii)) 5 3R 38 (B 73 31(d)(ii)) 31,000 31,000
Interest payables FE 1 A B 21,622 25,442
Accrued taxes other than income tax KR BT 15 B S0 B9 BB 5T B 3K 16,484 26,584
Total trade and other payables FE A BR B R H i FE S R B ER 1,027,603 806,410
Unaudited Audited
REE % K E %
30 June 31 December
2023 2022
2023 £ 2022 F
6 H30H 12 A31H
RMB’000 RMB’000
ARBTT ARMBFo
Contract liabilities aRBaHE
— related parties (Note 31(d)(iii)) — 8 B 75 (B 77 31(d)(iii)) 3,184
— third parties —-$£=5 3,655
6,839
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE PHMBER SRS EMEERWEE

For the six months ended 30 June 2023 #{ £ 202346 A30H 1t /7~ & A

22. TRADE AND OTHER PAYABLE/CONTRACT 22.
LIABILITIES (continued)

(a) All trade and other payables of the Group were non-interest  (a)
bearing, and their fair values, except for the advances from
customers which are not financial liabilities, approximated their
carrying amounts due to their short maturities.

(b) The Group’s trade and other payables are denominated in RMB  (b)
during the relevant period.

(c) Ageing analysis of trade payables to third parties at the (c)
respective balance sheet dates is as follows:

— Within one year —1F R

— Over one year and within two years —1F A E2F UK

— Beyond two years —BiE2F

EHRAREERR SR &E
(%)

AEEMBRNERREMMENSRERE -
YR -BABSRAEENERFTRN BN
EREECENREAAEHARIG AR
ABEEELRIEERL-

REBHBEA NEEOENSEREREEAM
NRAARE BB -

REEERABRBENE=ZFERZER
DT ¢

Unaudited Audited
REBEZ KEZ
30 June 31 December
2023 2022

2023 £ 2022 4

6 H30H 12 A31H
RMB’000 RMB’000
ARBT T ARBFT

162,632 192,094
41,337 4,651
96,779 99,097

300,748 295,842
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ZFNE PHMBER BHESHPHEMEERMEGE

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ 1& A

23. OTHER INCOME 23. Hit¥A

Unaudited
KB EZ
Six months ended 30 June
BZ6H30HILLA~EA

2023 2022
2023 F 20224
RMB’000 RMB’000
AR#FT ARETTT

Government grants: AT 8 B - 6,656 7,029

— relating to property, plant and equipment (Note 21) —EREE - T K& B @
(Kt z£21) 5,031 6,448
— relating to tax refund —HHBRESH 1,395 203
— Others —H A 230 378

Interest income from cash and cash equivalents Re kA CEEMELED
F 2 WA 951 2,826
Rental income e WA 3,901 5,933
Others H (183) 4,951
11,325 20,739
Note: Kt -

Pursuant to Notice on Issuing the Catalogue of Preferential Value-added Tax HREBEREBRBEMAAKERGEANBER NS K EERE
Policies for Products Made through and Labor Services for Integrated Utilisation & B #)8 @M - B20156F7 A1 K EERE A M A
of Resources issued by the State Administration of Taxation, companies BEEREERAEREANARUELEEHN L ETESR
who sell self-produced products made with integrated utilised resources or MEEREZZHER((HEBRDERBE - AEEMF
provides labor services for integrated utilisation of resources can enjoy the KEEXBMBELEKHEXHEREEBEHERE 25 a
policy of Value-added Tax (“VAT”) refund upon collection from 1 July 2015. The ~ & & F X 70% K 50% F) 15t & iR 5t ©

wastewater treatment business and the reclaimed water supply business of the

Group fall into the catalogue and are qualified to enjoy 70% and 50% tax refund

respectively.
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE HHHMBEHR

For the six months ended 30 June 2023

24. OTHER LOSSES

Loss on disposal of property,
plant and equipment — net
Others

HAEHPEHMFERMEE)
B 2202396 A30H It~ A

24, H i 18

Unaudited
KB EZ
Six months ended 30 June
B EZ6A30HLAMEA

2023 2022
2023 fF 2022
RMB’000 RMB’000
AR¥TFx ARBFor

EETHE IREZXEN
E5E—F 58 144
H 904
1,048

25. EXPENSES BY NATURE

Depreciation of property, plant and equipment
(Note 9)

Utilities, electricity and office expenditures

Employee benefit expenses

Costs of wastewater and water supply services

Cost of construction services

Taxes and levies

Repair and maintenance costs

Commission charge

Depreciation of right-of-use assets/land use rights
(Note 8)

Subcontracting costs

Professional expenses

Research and development expenses

Amortisation of intangible assets (Note 11)

Fuels expenses

Miscellaneous

25, BEMES>EMER

Unaudited
KBEZ

Six months ended 30 June
B EZ6HA30HIEAEA

Total cost of sales, selling expenses, administrative
expenses and research and development expenses

2023 2022
2023 £ 2022 4
RMB'000 RMB’000
AR#FxT ARKTFT
TEHE IBLEENTE
(K1 5£9) 100,639 100,426
NAEX BHERAEZH 63,654 79,637
EERAMAL 81,061 87,709
75 7K B 3 R K 45 BR 7% &9 X AR 58,230 84,899
38 AR 18 B AR 47,135 15,316
i & & M 12,588 16,584
HAS R KR 4,474 12,709
FEE 496
FAEEE/LtFERENE
(K1 5t8) 5,203
o e E A 15,787
EXERBE 15,055
HEER 185
EREEHIE(WF11) 11,330
kB A 68,837
HETE 56,663
HEKA -HEBHA -
THRE RSB R & 500,507 570,836
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26. FINANCE COSTS — NET

CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBEN HHSHTHAMBEERMEGE

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

26. MBRA-FHE

Finance income: B

— Interest income charged to — (7] 8 Bk 75 U B A B A
related parties (Note 31(b)(iv)) (K1 & 31(b)(iv))

Finance costs: B %5 R A

— Interest expenses —-FMEBR

— Exchange (losses)/gains — net —EH(EE) M —FE

— Others —H

Finance costs — net HMHBRA-—FHE

RAEMKERMDERLE 2023 FFHFEH

Unaudited
KB EZ
Six months ended 30 June
HE6A30ALNEA

2023 2022

2023 £ 2022 F
RMB’000 RMB’000
AR¥ T AREFT

22,409
(136,098) (135,671)
(22,910) (27,036)
(358) (420)
(159,366) (163,127)
(139,433) (140,718)
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE DTHHMBER GRS HMEERMEGE

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ 1E A

27. INCOME TAX EXPENSE

The amount of income tax expense charged to the consolidated
statement of comprehensive income represents:

27. FREHEH

EAaHEARERTXHENMEHER SR RZRE

Unaudited
KEEZ
Six months ended 30 June
B EZ6HA30HILEAEA

2023 2022

2023 2022 %
RMB’000 RMB’000
AR T ARETT

Current income tax EHFMEHEAR 40,898 37,448
Deferred income tax (Note 13) RIEFTS T B8 (K i+13) (6,399) (14,066)
Income tax expenses FREHER 34,499 23,382

Under the Law of the PRC on Corporate Income Tax (the “CIT Law”)
and implementation Regulations of the CIT Law, the tax rate of the
PRC enterprises is 25% from 1 January 2008. The income tax rate of
25% is applicable to all the Group’s PRC subsidiaries during the six
months ended 30 June 2023 and 2022, except for certain subsidiaries
that enjoy tax exemption or a preferential income tax rate as approved
by the tax authorities, which was discussed as follows:

(a) China’s west region development policy (the “West Region
Development Policy”) is a preferential tax ruling issued by the
State Administration of Taxation for companies whose business
fall into the catalogue of encouraged industries and located in
the western provinces of China. During the six months ended
30 June 2023 and 2022, the Company and certain subsidiaries
qualified for the West Region Development Policy were granted
the preferential income tax rate of 15%.

(b) Certain newly upgraded wastewater treatment facilities
meet the criteria provided in the catalogue for public basic
infrastructure projects qualified for CIT preferential treatments
and are entitled to three years’ exemption from CIT followed by
three years of a 50% tax reduction on relevant taxable income
derived from such new projects.

(c) Certain PRC subsidiaries use the resources stipulated in the
catalogue for comprehensive utilisation of resources project
qualified for CIT preferential tax rates enjoyed 10% deduction
of CIT.

BEPEAREANBCEMGREZ(LEMEH
FDREEMBREZEREN - 5200851 71H
Mo EAENT R A25% - RE = 20234 2022
F6A30BIEATEA BREBBEIHFIIEZZHE
BEXEBEMEUENBNBE QRN NEMH
EHRBEOMENERRYEB25%K FTEH=R-
T

(a) FREEBAAEHRARERBREYESH
EHEOHHABEBN EELEFDHBEBHER
HEEEXEBATEENRRIEMEN —
EHRKEIBR(AHXBAFRER]) - AR
AINRBAOMBARFSE P EAP ALK
KR T RE E20234F 202246 A30H
IEAEAZZI5%HBEEMERRE-

by HOMAZSKEEREMEAERER
CEMSHEEREORAAEREREEA
BEPHRE-SFHAEERLULHENER
EENBHEERRA FEBREXI=2=
B IWEEMBHBRKES-

(c) MoTBEMBARERERGEESFNBER
BEPHRENERE TAZXEEMS
HEBERENER BIZA 2K AK10%
EFAMDLERBHR-
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE

T HA B & A

5 B & 6 o B3 B 55 LB A ()

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

28. EARNINGS PER SHARE

(a) Basic earnings per share are calculated by dividing the profit  (a)
attributable to owners of the Company by the weighted average
number of ordinary shares in issue during the period.

Profit for the period attributable to equity holders
of the Company (RMB’000)

Weighted average number of ordinary shares in issue
(thousand)

28. BRWH

EABRUEREFENARAEERR
A RABAE BT E R NEF
HEAHE-

Unaudited
KBEZ
Six months ended 30 June

BE6A30HLAMEA

Basic earnings per share (RMB)

2022
20224
HERAAGEREAB AR
AFEAR®For) 165,945 182,826
BETEBBRAOMEFHH
(F&t) 1,029,111 1,029,111
EXRNGRl=m(AKET) 0.16 0.18

(b) The diluted earnings per share are the same as the basic (b)
earnings per share as there was no dilutive potential share
during the six months ended 30 June 2023 and 2022.

H £20234F M20229F6 8308 It~ AR
T"EEBEREEAR SHBSRKE
HEXFRWZHMER -

EREMKBERGAERLT 2023 FFHKE
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBEN GHESHTHMEERWMEGE

For the six months ended 30 June 2023 #{ £ 202346 A30H 1t /7~ & A

29. CASH USED IN OPERATING ACTIVITIES 29, REFTHHEAWR &

Reconciliation of profit before income tax to net cash used in KFASHAMF BELE ETHEARE FH oMY

operations is as follows: BRI -
Unaudited
KEEZ
Six months ended 30 June
B EZ6HA30HILEAEA
2023 2022
2023 £ 2022 4F
RMB’000 RMB’000
AR¥FT ARKFT
Profit before tax 5 A 7 B 201,423 206,868
Adjustments for: FEIEE
— Depreciation of property, plant and equipment —TEE - IWRREZHED
(Note 25) 1 & (K £ 25) 100,639 100,426
— Depreciation of right-of-use assets (Note 25) —EREEENE
(st 25) 5,428 5,203
— Amortisation of intangible assets (Note 25) —EmEAES NI F25) 13,037 11,330
— Government grants relating to purchase of —HEBEIEE TR R
property, plant and equipment (Note 23) 2% 1 M B R BT A B
(Hft7i#23) (5,031) (6,448)
— Impairment loss on investment in an associate —BESERERBEERLK 55 -
— Share of results of associates (Note 12) —HEE A REE R RN
(Kt et12) - 363
— Gains on disposal of an associate — e — B A A W 183 -
— Finance costs — net —W R AR —F 116,523 113,262
— Impairment losses on financial assets —SRAERMBEEX 30,898 9,997
— Loss on disposal of property, plant and equipment —RETHE - ITHK
HBEE K 806 154
— Exchange differences —EBHEE 22,910 (32,911)

486,871 408,244
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HDHPMBERN BHESHPHUBHERMEE

For the six months ended 30 June 2023 & £202346 H30H 1E /<l A

29. CASHUSED IN OPERATING ACTIVITIES (continued) 29. REFTEFERWE&(E)

Unaudited
RBEZ

Six months ended 30 June
BZE6H30BILAEA

2023 2022
2023 £ 2022 F
RMB’000 RMB’000
AR¥Tx AR FT
Changes in working capital: CEEeEE:
— Increase in trade and other receivables — FE U BR 5K R H b FE UK
ol (480,924) (312,901)
— Increase in inventories —TFE/E M (6,560) (1,701)
— Decrease in amounts due from customers for —EREFPEESRRD
construction contracts Do 19,406 36,883
— Decrease in receivables under service concession — IR EERE THE
arrangements W K TE 1908 8,203 78,243
— Decrease in deferred revenue relating to research —HBEEHAEENIET
and development activities W &5 89 R 2 (1,985)
— Increase/(decrease) in trade and other payables —FE 5 BR 3k R E M FE S 3R
3% o0 CRL 2) 247,039 (185,267)
— Increase in contract assets —AHEENEM (34,718) -
— Increase in contract liabilities —&RABEMHEM 2,856 2,292
Cash generated from operations BEMBHIR & 242,173 23,808

RAEMKERMDERLE 2023 FFHFEH

119



CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE FHMBEERN HHRSHPHHMBEBMEE)

For the six months ended 30 June 2023 #{ £202346 A30H 1t 7~ & A

30. COMMITMENTS 30. K EA
(i) Commitments under operating lease (i) mERE RS
The Group as lessor AEBESHBAN

The Group leases its investment properties under operating leases with A EB R ELEHELHAEREYE A FH
an average lease term of five years. The total future minimum lease A A E - A A HEKELHEE T8 K K &K E W
receivables under non-cancellable operating leases are as follows: HemmmT

Unaudited Audited
REEG REZ
30 June 31 December
2023 2022

2023 5 20224

6 HA30H 12H31H
RMB’000 RMB’000
AR¥Fx ARBFT

Within one year 16 A 9,311 12,503
One to two years 1224 13,321 12,677
Two to five years 2E 54 32,919 33,956
Over five years 5F M+ 2,490 12,773

58,041 71,909

(ii) At the beginning of the Reporting Period, capital expenditures (i) RBEHY REEEABRBEITNAE
contracted for at each balance sheet date, but not yet incurred MAREEMEAESIHOT
are as follows:

Unaudited Audited
KB EZ KEZ
30 June 31 December
2023 2022

2023 &£ 2022 F

6 H30H 12 A4 31H
RMB’000 RMB’000
AR T AR T

Property, plant and equipment THE IHLERE 49,925 499,550
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE

T HA B & A

5 B & 6 o B3 B 55 LB A ()

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

30. COMMITMENTS (continued)

(iii)

Concession projects and construction projects contracted at the
end of the Reporting Period, but not yet incurred are as follows:

Concession projects and construction projects BHrEE RER

30. &E(E)

RBEPRBTERREENHFAEAE R
BEREAEWOT:

(iii)

31. RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability, directly
or indirectly, to control the other party or exercise significant influence
over the other party in making financial and operation decisions.
Parties are also considered to be related if they are subject to common
control.

The Company is controlled by KDI which is a government-related
enterprise established in the PRC by Kunming SASAC. In accordance
with IAS 24 (Revised), “Related Party Disclosures”, issued by the
IASB, government-related entities and their subsidiaries, directly or
indirectly controlled, jointly controlled or significantly influenced by
the PRC government are defined as related parties of the Group. On
that basis, related parties include KDI and its subsidiaries (other than
the Group), entities controlled by Kunming SASAC, other entities and
corporations in which the Group can exercise significant influence
and key management personnel of the Company and as well as
their close family members. The Group’s significant transactions and
balances with the PRC government and other entities controlled,
jointly controlled or significantly influenced by the PRC government
mainly include purchases of assets, provision of financial assets, bank
deposits and bank borrowings and related trade and other receivables,
trade and other payables, borrowings, term deposits with initial term of
over three months, cash and cash equivalents. The Directors believe
that the information of related party transactions that are meaningful
to the readers of the statements has been adequately disclosed in the
financial information.

The following is a summary of the significant transactions carried out
between the Group and its related parties in the ordinary course of
business during the six months ended 30 June 2023 and 2022, and
balances arising from related party transactions as at 30 June 2023
and 31 December 2022.

Unaudited Audited

KIBEZ KEZ

30 June 31 December

2023 2022

2023 £ 2022 F

6 H30H 12 A31H

RMB’000 RMB’'000

ARBT T ARBFT

%18 B 1,729,799 1,760,522

3. BEHAXRS

ﬁu—ﬁ*ﬁ“bﬁﬁf‘ifﬁﬁ‘ﬁﬁu%—Hiﬁ{ftﬂEJI

BREERERYZ - THRMNEATE AEH
WRBE AR - ﬁﬂ%%ﬁ/\ﬂi‘ﬁﬁﬂﬁ&ﬂ Tt

WAR AR -

ARRAXERHECKRERES HEREHTEHEZ
EFRBERIN-—REAFEBELAF - REBKRESR
HERNE = RMA BB ST ERF245E BRI
BORBEINRE BNBEBTERALRZPER
FEEIEEES BaEHREAZENNE
RAIWEAANEEEES - ERX LR E B
BREERHELCRENAEME R (KEEKI) -
m%%ﬁiééﬁﬂméﬁ H i A & B e 5 4%
HREMERNZENERMA AR AR B R
ERANBMEAREKEKE - REBEFBEBA - &l
EPEBFES BAEGSRENEATENE
BENEARSGLEREHIEREEEESE
R B T5 B By - SR AT RN SR DA K AR B AR WRBR
M E A 8RR R BR AR b A AR AR
FHRAIEANLNERER URRERRE
EEBM - ARAAESR ﬁ%%ﬁﬂamﬁ wE
THHREANEZEEEENHB IR S

LA A # =20234 %2022 6 8308 1k~ AR
AEBRHEBAB IR —REGBRFPMETEKX
T HEEE A M R2023F6 A308 K%2022412
A3lBEBMARIELENLEH -

AEMKFRBERLT 2023 FFHHKE
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For the six months ended 30 June 2023 #{ £202346 A30H It 7~ 1E A

31. RELATED PARTY TRANSACTIONS (continued) 31. BBt A X 5 (£&)

(a) Name and relationship with related parties (@) 2 P8 0 BB Bk A R MR

Name of related party Nature of relationship 2R g [ RER =]

Kunming Dianchi Investment Co.  Controlling shareholder of the ERELRERR QA ENVNESINC RS 32 g
Lid. (RBEMEEBEREMEZ  Company (([RBAEMEE]

Ej, uKDIn)

Kunming Development Investment  Controlled by Kunming SASAC EHERREESEARLY XEATEHEZE
Group Co., Ltd. (EFAE R & and a minority shareholder of AI(TREER]D G IR /NI g
£ E E R A A, “Kunming DIG")  the Company ES

Kunming Industrial Development  Controlled by Kunming SASAC EHEXABREARE XEATEHEZE
and Investment Co., Ltd. (& B and a minority shareholder of ERR([EERBERE] H FA2ALER
EXERBEREEREAE AT, the Company ®
“DI")

Kunming State-owned Assets Controlled by Kunming SASAC REAMBEEEAEEREY ZERTEHEZE
Management and Operation Co.,  and a minority shareholder of BREMFERA Bl AQ A D ER
Ltd. (REHTERHBEELEEEREY  the Company ®
BREMTRAA)

Kunming Xinzhi Investment Controlled by Kunming SASAC ERMEREERARL, XEPTEHEZE
Development Co., Ltd. (& B8 ¥ and a minority shareholder of AI((HEBERE] |~ RRQADEAR
EREERABRAQ A, Xinzhi the Company =
Investment”)

Kunming Xindu Investment Co., Controlled by Kunming SASAC ERFEHKREFR QA XERTEAEZ T

Ltd. (RAMEMEE AR QX A), (T##H®E

“Xindu Investment”)

Kunming Bus Group Co., Ltd. (&  Controlled by Kunming SASAC ERAREEEREALR XEBRMHEZE
HARGEEEREEAA, GICR=Y: RAEED)

“Kunming Bus”)

Kunming CGE Water Supply Co.,  Controlled by Kunming SASAC EHABAKEERKAER XERWEHEZES
Ltd. (R BB AKE B RKER AR([@BKBEERK]
A A], “Kunming CGE”)

Kunming Anju Group Co., Ltd. Controlled by Kunming SASAC ERAMEZESEEERAF ZERTEEZE
(BEHTREEBEARLDA, (ZE&HE])
“Anju Group”)

Kunming Qingyuan Water Supply ~ Controlled by Kunming SASAC EHBERERKERERS ZERTEEZZE
Co., Ltd. (R B85 R A kKK RATRAFRERBRK])
AR E A A, “Kunming
Qingyuan”)

Kunming Agricultural Development Controlled by Kunming SASAC RREXEREBEARLY ZERTEEZE
Investment Co., Ltd. (R B8 & ¥ A(REREZREE]
BRI EBR QA “KADI”)

Kunming Municipal Urban Controlled by Kunming SASAC EHATHEREMEAR XERTEHEZEH
Construction Investment & EERAR(TRBABEK]

Development Co., Ltd. (£ B8
HERERBEERAETA A,
“Kunming Construction”)
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE PHHBEH

5 B & 6 o B3 B 55 LB A ()

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

31. RELATED PARTY TRANSACTIONS (continued)
(b) Transactions with related parties

Save as disclosed elsewhere in this report, during the six months
ended 30 June 2023 and 2022, the Group had the following significant

transactions with related parties:

() Treatment and disposal charge in relation to certain sludge
generated from wastewater treatment facilities:

3. BEAXS(E)
(b) HEABAHZS

AR EEMI DT EEIN HE2023F K&
20226 A30HIENEA  REEBHEBHFHNEKR
RN

(i) 1E 17 75 0K BE IE JY AR B E £ B9 A8 5 75 R B9 KR
BEESXMREER

Unaudited
KRBEZ
Six months ended 30 June
BZEZ6H30HLA~HEA
2023 2022
2023 £ 2022 &
RMB’000 RMB’000
ARBTF T ARBFT

KDI EHEMKE 3,794
(i) Loans granted to related parties: (i) &/ &d 8
Unaudited
KBEZ
Six months ended 30 June
B E6A30RILENEA
2023 2022
2023 £ 2022 %
RMB’000 RMB’000
AR #®FiT AR T
Xindu Investment LA 250,000
Kunming Construction BB % 310,000
Anju Group ZEEE -
560,000

The transactions under finance arrangements between the Group and
Anju Group are interest bearing at 8.5% per annum respectively and
repayable within one year.

AEBEEZEERBEZEBREBEBETOHIZ D5
b7 F B8.5%  WAN —F REE -

EREMKBERGAERLT 2023 FFHKE
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE HHHMBEHR

&R & 6 HA BA 75 F BB A ()

For the six months ended 30 June 2023 #{ £ 202346 A30H 1t /7~ & A

31. RELATED PARTY TRANSACTIONS (continued)
(b) Transactions with related parties (continued)

(iii) Loans repaid from related parties:

ERRAXR
MK E
B A%

Kunming Bus
Xindu Investment
Kunming Construction

3. MEAXH(#HE)
(b) HERBAHZS(E)
(i)  FB T EEES
Unaudited

KBEZ
Six months ended 30 June

BE6A30HLEAMEA

2023 2022

2023 2022 F
RMB’000 RMB’000
AR#®Fr AR T T
= 300,000

— 350,000

130,000 -
130,000 650,000

(iv) Interest income from related parties:

(v) BIBHFERN:

Unaudited
KB EZ
Six months ended 30 June
B Z6A30HLNMEA

Kunming DIG BRAERE
Xindu Investment AR E
Kunming Bus BHAR
KADI EREREXERKRE
Kunming Construction £ BRI 1%
Anju Group ZEE

2023 2022

2023 2022 F
RMB’000 RMB’000
AR¥TFT AREFT
7,953 -
11,176

3,952

5,918

1,363

22,409
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBEN HHSHTHAMBEERMEGE

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

31. RELATED PARTY TRANSACTIONS (continued) 31. BHH X 5 (&)

(b) Transactions with related parties (continued) (b) HEBANE S (E)

(v) Management services provided to related parties: (v) E BB 7T RE R E AR -
Unaudited
KEEZ

Six months ended 30 June
BZ6H30HLLAEA
2023 2022
2023 2022 F
RMB’000 RMB’000
AR¥Fx AR FT

KDI REHAEMEE 19,065 162,485
Kunming Construction BB % - 4,258

166,743

(vi)  Commission charged by related parties: (i) EMHAEHIGFEE:

Unaudited
KEBEZ
Six months ended 30 June
B ZEZ6A30HLAMEA

2023 2022
2023 % 2022 F
RMB’000 RMB’000
AR¥Tx AREFT

Kunming CGE A K 8 RK 204
Kunming Qingyuan EREIR A MK 289
493
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBEN GHESHTHMEERWMEGE

For the six months ended 30 June 2023 #{ £ 202346 A30H 1t /7~ & A

31. RELATED PARTY TRANSACTIONS (continued) 31. BEAX 5 (&)
(c) Key management compensation (c) FEEEANB M

Key management includes Directors (executive and non-executive), BB EBEASBEEZT(WITRIEHT) EFR
supervisors and executives. The compensation paid or payable to key THAEB ARBEHEBRAEMRERFEOER
management for employee services is shown below: TR EOEHMAT
Unaudited
KRB EZ
Six months ended 30 June
B EZ6H30HIEANEA
2023 2022
2023 % 2022 F
RMB’000 RMB’000
AR¥ T AREFT

Salaries, wages and bonuses TE- & MER 476 646
Contributions to pension plans RIK & 5T & K 78 169
Housing fund, medical insurance TEAE: BERBEN

and other social insurance HEiteRB 65 134

949
(d) Balances with related parties (d) HEBAX SR
0] Trade and other receivables due from related parties: (i) FEW B I AR Ak B B s FE UL 5% -
Unaudited Audited
REEZ KEZ
30 June 31 December
2023 2022
2023 2022 4
6 A30H 12 A31H
RMB’000 RMB’000

AR FTT AE®TT

126

KADI EHAREERIESE 6,834 6,834
Kunming DIG ERER 200,265 200,429
Kunming Construction B B ok 1% 185,977 322,468
Anju Group ZEEHE 80,204 -
KDI RRAMEE 411,250 582,702
Xindu Investment A 23,471 23,471

908,001 1,135,904
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE PHHBEH

5 B & 6 o B3 B 55 LB A ()

For the six months ended 30 June 2023 #{ £202346 A30H It 7~ & A

31. RELATED PARTY TRANSACTIONS (continued)
(d) Balances with related parties (continued)

Other receivables are all non-trade receivables and will be settled
upon demand of the Group except for Kunming Construction, Kunming
DIG, Anju Group and Xindu Investment which are interesting bearing
at 8.5%, 8.5%, 8.5% and 7.0% to 9.0% per annum respectively and
repayable within one year.

31. BBAXH(HE)
(d) BB X B AR R(E)

HEERRXABKRERZIGORE KBREAEH
MEREE HEEUERBE ERER TES
B R AR E MR (9D B F £8.5% - 8.5% -
8.5% . 7.0% £ 9.0% I 75 A — F W{EE)BRIN o

(i) Trade and other payables due to related parties: (i) FE 17 BB 75 BR 7 R K fth HE {1 5% -
Unaudited Audited
REEZ KEZ
30 June 31 December
2023 2022
2023 £ 2022 %
6 H30H 12H31H
RMB’000 RMB’000
AR¥TFTx ARBFoT
Acquisition of property, plant and equipment: BETEE THEKE:
Xindu Investment A 28,942
Acquisition of land use rights: BE L&A
Xindu Investment LA 31,000
Others: Hh -
KDI EHEBKE 12,104
72,046

Other payables are all non-trade payables and will be settled upon
demand of these related parties.

HMENREOREESRNET UHRRZSE
R BEREH -

RAEMKERMDERLE 2023 FFHFEH
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE FHMBEERN HHRSHPHHMBEBMEE)

For the six months ended 30 June 2023 #{ £202346 A30H 1t 7~ & A

31. RELATED PARTY TRANSACTIONS (continued) 31. BB A X 5 (&)

(d) Balances with related parties (continued) (d) HEBAZZHNEEE)
(iii)  Contract liabilities with related parties: (i) HEHEAXZHERERE:

Unaudited Audited
KB EZ KEZ
30 June 31 December
2023 2022

2023 &£ 2022 &

6 H30H 12H31H
RMB’000 RMB’000
AR®FiT AREFT

KDI BHEMEZEE 3,184 3,184

(iv)  Financial assets at amortised cost: (iv) UBSHBEAFENEHMEE:

Unaudited Audited
REEZ KEZ
30 June 31 December
2023 2022

2023 £ 2022 F

6 A30H 12HA31H
RMB’000 RMB’000
AR¥Fx AREFT

KADI ERRERRERE 210,000 240,000
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